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1RYHPEHU

TRWKHRQRUREKOHRRWEHWRPPLVYV BREUY D&/RP P LV YV IORQAIK D
6FKUD&GRPBPLVVIGR@NM VFK&ARIPPLVVIODYMKXOQ&LWLRWKIHR UWK
& ODF N CBIDMYQ &H F U H D WMWR QLIRS '

6 W DODM H T X MUKHBMH O R BIRO H U Q B K DO VW K LIDR Q \RAW KRHD RR/IH D F K
ILVEBEDDFRP SOWHAD X G LMW 8 0 QFW D W H R K QWS R WE O L WHRK @MKoV
UHTXL U HPW KW KB DHQ G L RQ H

ODQDJHPHOIM PIN®EYVSRQVRBIKBR WS O H WHERGHO/L IRAW RMWR UPDW LR Q
FRQW DLL@Y KUBM S EEDW XS RIF RP S U H K H Q B P HERIUQIW HURGDADY RIDMD V
HVWDEORWKEBU S RAVHIF D XWKFHR \RW. Q W HAREDNYKRFONICRB F H D@ W LFLSDWH G
EHQH M WREMHEWSUR YW B BV R QUEWK K DG V R COMV U DVKBHYH

ILQD QW D W HB HIRWMD QP DW HRIL\DVOW DW HP HQ W V

ORVY¥GDPM3 &HUWRKEH{EEF R X Q WKIDQYMAY XHB QP RGIREHGR R Q
1&35' VL QD QPN D W HFRMDWNDHIQ G HAQ H 7KHQGHSHGQ3EBQWRU V
5H S RIVMR F DWW KEH RRM K H Q D QWPHLIDWIRNR QUN S R U W

ODQDJHPHIQW XV \DLRED DO\YLY LPPHGLDRCHOREWGHSHGEBQWRU V
5HSRUSU R Y IDRHW U R & WYHR GRYFMULYRIE BQ D ORWLKED VILRQDQFLD O
VWDWHRH®VWRP SO HPWIQMWYRWHID Q VP Q & WHWBER XEHGH D @

FRQM X (ZRWAKRFRW K H U
SURIRHCRYHUQPHQW

1&35" WKIHVWURLFMDWRYG PEHU LD R F DV@HIGHJ E D QQ RHUGBN KSZRUML R Q
RI&ODF N DSFRDAQ WYEHR X Q WO R 2 U H J RI® WWIHMNRVE WWGHD L BQR/F X O\

W KHVWUQF W00 BUXIGIL Q FR U DRIHRIMUHER Q D F N CBFRXN\QDMQW KeH. \R \

0L OZD X MLRHIRM) F OW FER U G HRLWRIMD' S D\D O G BD G V \R RRKIQ VERLQV \
2IWKHVWURSBAJR[LPDWHOQWHVLGHRXIK OO LY KH L QFR U DRIHDW H G
DQG OLN®KSH \RYOL OZD XN VW UERW Q GRHYE KZHH VEAW KHO OD P HW W H
5LY HEWW KOKKOWQRPDK & GRKNBEWRE Y GDW KR UBMKO D G V\I R @K H

& ODF N BRI WW KR X I R GR X J KWW K8H. VR ¥ D S H\D O @VHR( KHD VAK HLV W U L F W
LQFO XGIBYHRMF R Q RPE W L2YLMWWRIKGR X Q MQ F O XREQROM/ K6HW D VD ID WJI H V W
FRPPHUFRQPHQWDW®DRQWRZ\RH Q WIW K& D F N BBRIRP HQ D G H
VKRS SAHQ VE R W/KK U LUH \F B IQAVHUR/WK\W U R Q BROH F R Q RIPEW LYW KVH

LQGXVWULDOFRAAMORQLDRZD\

7 K HLV W UNDFHW IDXOAK R WIBHBS UR S MIRKE RW K D Q SH U V BQRG H U W\
O R F DAN. MK VER X Q G D, MNHO'VIR S R Z H B\ &/ DWWHD W RYWHHLQBR X Q G EW L H V
DQQH[DWLRQ

7TKHLVWPODNFRUPB®&R X QMUY LAV KN OBWMWHIB R Y L \6AVD V& XW SW H U
DQGVFRPSRQHXRM ODFNDEFRDNQWHLYH PHPERDRIER XQ W\
&RPPLVVLRRUWDNW KAHARDRKG UHFWRRD/UFRW KHVYWD QBWSRPPLVVLRQHUV



D UHO HFRA@IGR Q S D IEW VEBRD RIBP E HUWUMIK U \W B UPQW KEHK DLV
VSHFLIHEHFBWHREW HK M. KDD Q BW KARID RGP E HWHO H FRNRBAG
JHRIJUDSGKIHER@®W ODUJH

7K6X G IBRPPLWWRHASRWRHNGKER PP LV VLR QKW W LP|H®E HIUKR

UHVZGW WIK@V W U KX G BRPPLWWMNHERBS S URW KK G JHOWQ X QO \
HOHYHQ PHIPW MW @ G FWVERRRAP LWW& HH [L WAMRD NBHFRPPHQ GMRVLRQV
W KR DRIG.UHFW R GX G JBRWP P LW W H H

7KHLVWBURWIDGEXHOO QRIS D W) GHF U HD MW RIPRKAR P P X Q Z WK V H

VHUY LRHFOQXBW P QBG Y HOBBHBWF UHDMWQBRSFOEWRIUDPPROP XQLW\
HYHQMXOO VAEBPPKEHWHRY L\GR DI H F U H DSVULARXUIDPY/O O

VHU YLFERR X DMHFW VB K O WIS R®@D WWHHIF U H D\ GR § W U X$ WR.RUIIPY/
DQB\RX\ERVHEDOOFRR BOEHJ OO

7KH6 RDIUNGH T X MUBIGRBEW G JHQWQ X BEORQH IRW K4S FRP LIQIRBDYLVFD O
\H D WWXIQ RPXO\W K URXHER OO RZKIQH 7K LD/Q Q EXG JWHHWU YDHW K H
IRXQGDRWREYVW ULV QFQDQOQ DBR Q W/KREX G JIHEW H S DEY K@®IEQ

D F FR U GDLQFKIH J R G VD&

/RFDPR QR RIRFQ G LMQAEBXW ORRN

$FFR U GWRDKBHW DRAPHU HIRQLIRHFRQRBIOM O\Z (¥ D\RBHSWHPEH W KH
VW IRWHHF R Q RRPYH WIHP® X Q ¥ H U WKDHERP E L Q RW DRGHFR Q RPUFEZ W K

K L JIKQ | O DIAQLARLQY L Q W HUCHAKMIAK L V W R B HFHEO RE O H R-DAB LWKHDAKBH 6
HFRQRPAQOLWRDYHQW HWHIGE HV YR RQR\P B QIBQ G X VAURIAXF W LR Q
FROQWIMRNRDP QGOWKBN UK RQBPRPEBRQVXPEHQ @LUMBIL V MKIH.WHNV L O O
DV W U X\WRXHV S\ R B V WLHM W DWWBHS B D M [ S H U L HQGFHED G H V

K L OMKR.IV\E HJ H D V V XMR.GM KUH. WMWY KRHX W DRJBHN D Q1 O DIVWL RN V V X H
$0 W K RHIKG Q QQOIR V8 URIQG LW WHRSZYV KPR Q WDKKVH DIGKXHD G H U W\LIGQ G O

O L NUHHDR COLEQR YWHOH G H B B'OH U WHDTW2H $VS U H G WRKWYWH. RIW HFH VML R Q
XQFRP IR WKW DFEKOR X W QRRN H Q WAARA@IEH W Z BM R DD Q LD
UHFHVYRB®ZKRZHYWKHS$ H[S H FVKW WAR VSV R E IREXOHQRORVR DD Q G L Q J
D QBR Q W LHDFRIGRHPLSD Q VIFRSD R\P HQWR PGS H Q ZLL®RQ W INRY R Z
EXDWYV OR BHDUPW KDYV X PIHEUHY LR XWF XWX R 2H & ZMWXH H GIRG

L QIO DWRXEY L GHHL V W D L BRQ W IMFBX MOKUHH V XRAVQ ¥ U H DY HIEDWHL R ® FW H G
HVSHFLOKIO Y HV VRIFHDG WSRO Bl G BD/S LUWHE® QB H S O D F KMQW D O
SUR MKIEFWYD R 2MKSHD Y MWZ H D GK WRX S FA&\D LQV XHYBX E VW 3Q WHHD O
LQFUHDVHYV

$VREXO\ 2UHJRQUMPSOR\ PP DLDWGCGSHUFBRQWIRQTV

X QHP SO R \WPIHABW U D PINHHIEO R VZH.GMWKKQHD W LIR@HDROS O R \LPIHIBIWY KSD V W

W Z\R4 D UAL VE R W B WEHHVF O LUDLSIGSXOND QY W KURXDWO\ DWKH

HFRQRRIHAR Y H I HD® BFROU NNBWWL JIKQS H R DOKH W VE DGMERR USIVR F X O\
2UHJRQVHJIJDLQBBUFRNERDRDW KRHQ VRIWKID QGHPKR®B 6

UHJDLQHSHUFRQWJRYYVY\DMFAMVR O RWRX 1@ B F R Y4RZAH Y HWHJIRQ TV

JRYHUQPHRWRBRQOHJIDLQHRBMW KMHR BRGE XWU DOQ I FKK U R-XIKH
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2UHJR®UR M HFB\GHG QHKMREV 7 K LMW R ZIWDKRMKIL J KMKD @ FHQ W
SURMH FWAOBMDFFRXI@QWNFRYHR®REZP SOR\ FCHQMW@V GXWWKH
SDQGHBUEYSIMY PUEIVSHFWRERZ\ SHUFHQW MREZKLOH
JRYHUQRAS®R\ZHQ@WFUHDVFHUFHQW MREWWBHOI HPSORYPHQW
SURMHFRURE\ SHUFHQW

2 U H JRIQJE X WMULLOEOW K P IHO® KBH6 R Y H UDUOHI R @ X | D F W R G IX@W U \
UHODWDWUB®BHLJKWRIBMR Z VHE L FR Q GIXG BRRRBU R G XAFRWP\E D WHRG
WKHDWERQHYWUP DPIELIK WRBK V WKILKKE YKL VW R B HFHEIOKIR Q TV
VWUHQU®BRE[SHFWRGRE KHD R ZPIR YW RIU Z D2UNGK AW U RIQH J R Q

LQG XV WX HEKMYD QD JHPRHERP S D QIRRIBQ BH Y H U@ X | D F WWRJ IMZD U H
SXEOLVKQ®RPKHDOWWKRDDMUHPBUM[SHFWB&HQW KFRPLGBFDGH
&KD O O HQ RV HQ Q G X VM@K IHRK HIRQ@HD NHQF O XFRAMX FWP S X W H U
VI\VWERVLDQBR QD QGH DO R TKHRAWD G X VIVUMLS W F WRGRTZX L FING@ K H
QH[MWHFDBEBUHJRQ\QRBW UH S DR GUH D OVLK R\DH. Q V

/RZP R U W JUDDWHHDVUL@W KSD Q GHPRPEL @HWK URR XV H KIROIBQFHB QW
WKW YRR HIRQ XV PQU NHRWR N+ RZH Y BIUWKUHH F i Q WU HEPVRH W JDD W H V
KRXVL®HW X WRP®UGR U RDHYHOWK VAHL JKWRBDVE&D US HBOLRBIQ
DQWLF LSDKPHGU WHKISRILPDHDMRW KHKDUS R Z GR@GKR XVPQUNHW
L W KLHQ F U HLEPVRHU W JUDD WEHA KHQ B | W KW\ S L F DI®DRIR U W JWDD WV
SHUFH@XWO\ PRUWJDDWIDW UHDRHEL JKS HUFHRQQZH L FIR XOIBV X O W
LQQFUHBDHG ®QWWR SHUFFARMVYURSRPRZQHUDKIRY G DFRRLXGDLGV \
DI HWYHHRL. J U DWRRB I RIH V X Q BV @ D OO OZIREUONH R U F H

& O D F N DSFRDAQUWAL P L\@W KBHW DAKHH Q R R NDLUVP\D MIRQG X VIVQR\W W H U
HFRQRIPQG L F DWRWRWM KBBWD VX B HP S O R LPIHVQMKRIR X Q W JIWP SOR\PHQW
UDWHFUHBARHSHUFH@YQH IURPKLJIXKI SHUFH@YD\ S5HDRDUNHW
Y D ODRHU L@ODFNDEFRXQWWHZ FRQW L QXLRZMWKHNKDWD WY H G
W KIHU R ZWDWRHU  ZD WD WV O L I @FOUHDIW K D @V KD YMZA H D U V

$GGLWLR@®DPRO\ WKIRSXORWDRENBFRXN\QUVQFUHQWBG BHUFHQW
IURP WR %HWZHH@QG KRXVEKQLVEODFNDERRXQVQ\FUHDVHG
DOPRVSHUFWAGW ZLVWDKDYHU D DIOKIH

1&35'L\G L U HFVSO\FEMWEAR Q V W UXFOWIR@IGR X VPO U NNHWMAR OO HFWLRQ
RBDUEWWHPYHORSRKRDWIBS& &V : KL COSHH U BIFWY LUYHRADV @\ R @A) R W

D W R E OMWMWKID WW Y HBWIDQ ¥ U L QLV KB DU & O D F N DEFRDAQIWV XIH G
WRRID@HVLGPQBRPPHUFH D BIRQWHER Q VW UXW\WHR@ F R U SRRUMNWLIR®@
RWKHVW U KE®H F UHDWRIFS S H U PILWAXHIG V KB DU 'XUL@XHVFDO
\HDU WKSH. \ROLOZDXNVMWMHERRID ERPPHUFQGEVLGISEWRDWYV
IRQHERQVWUREWEBKADRW KHF R O O H.IW\HRE DU 2UHJRQG

& O D F N DEFRDVQDAMH[ S H F WRIB AR Q W L\DXXBIKB R ZWEK KRR Q V W ULX@ GV ARYP I H
FRPLYHDBRXS@HWKS FX\DDQBP S OR\ RN WAL ZK DRQ W IWEUH. Y H
FRVMWMKH U
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$VHFRQRPQBH Y HRXWORBMWY FHHU WIMNE S R UWRGHOMIBR QLW R U
SRWHBRRORN KE DBV VAYHJIJRER QR PIWHNMEFROWQ GHPRQRPLF

R X W ORROR H VRCHIING KW WRX W Q. RIFRN/E X MIVO 'GR H VRCHTINY KIDWMEG LV D VW UR X V
$VLQFRAFRQWIWRNRZIQERQVXVPEHQ AIQFUHDWB Y | | LIRVOIF R Q RPR
IDOQWRH FH V& RRXY X RIS H Q ALMKIIH G LW WKHIIGGWYIRU Y IDFHBZ DU R P

JRR GN\K LR/Y H WIRGVOLWISR® FZIL@B YO RD | O MNAHRIPR ZH Y MKR Y00 G
UHFHVDMUR GFHR Q R PZD/WDKIDIWR X D& HH SHKID RSSRVMKBG5' ZLDRQWL QX H
WRHRJIQLFOMKMAKDQJIJHBPRQRPQKGRGHY LD WR RDIFHWWHV W U LFW

/IRQJ WHWDMD QFQDQQLQJ

, OR U GWM®U H V DWW YWHJ R @D QFR \DIOMLKRHY W % RFOW GW D E MLV K H G
UHVHUYH FRGWRQIBMRQEY W ULHQH YOQG K LS/R OLWH Y L HZGIGX BV&RO \
HQV XUAN H IO HR W KFAHU UR-DOMO RSZU R M H FRAL R BWW U KESXR OKBW UR Y H Q
WRHS U X GHQW QG-H PIODLERED B O O RE K BV W WBMRE BU U RZGQBHD U O\
PR QWRKH/D FIK V KB DW R QRS H U D WK RIAD L \8 URS MUISIU R F H WEBAX RN
ZKLPKWHFHIHOHFERYHPEHU

7KHHQHYXOB QG L RQED O DRWHQ H ZDV PLO ®UREDFUHWWRHG

PLO DWRIPHORILVRBDU 7 K LLVQ F U HFID\EHD D U DHOW U MEBX W H G
FKD QU KK DRIVF FR X DKMVFIRPEL Q&E5' *HQH Y O@B Q& K H
IXWULWLRQ 7 UXQ@\ES B D VWM SRQMIHIEIX AVOL P R XRMW U D Q WIRI U V
RWKKQ@OWBQ QFUHNDBHY HGQGXKWWKHVWUHRS HIDIFRQLOD@RSNVUDWLQJ
SURJUDPMWKER9," SDQGHPLF

7 KHL VW LLLFIMQFHHF IR Q W V@ X ® K/ D QVAKHH Q D QUFHL B RIRW\LIQHIV W WIRR\W OIX G H
ILYH \IHRRDJWH FCD& MO & X D U WIHQIDQXFS ®DW K MYG G L WLHRSDBW BQUR Y LG H G
W KPHD Q D J H P IQDWP K HV W G F WVERRR P L WWKHY W % IRFOVVGK HV W % IXFSW H W
&RP P L WDAQHHV W U H V' \WGH QWRW LD @ B/Q R Z O REVKIHYV W UR X WUV
SURMHEWBRY LW KRYQ KD QFHSR KW MQ@D EQN® VWAMRR QWL QXY B0V
RSHUDWHBQ VR UHL WILGIX'BIW W IDFFBWU R J U DG X U VQXHIZ D\WEHOLY HU
VHUY PRI THFWRYHOLFLWEBW WU HFWGHQW YV

"LVWVUWRBRP S O MWK D& YOIMD O D\QUS/S G CRMHKAD S LDWIVEL\Y Y H Q IKRLUEW/

XV HBE H W H WP KGIR-D QBIWI\EGHHIGAK DIRW KHH SODFBPBE®R MK HVWULFW V
DJL QY VHAVKVD/Q D OD\QADB/Q Q XB3G CKMIEGVER\ VW H P D @ H MDHQPKDEPHR X RIW

I X Q GARHDW L B BRI DW R Q V XWKBMS LDWIEBDWWH S O DRGIEH GIHES H &\
JRRGHS DKW QD OD\QGBQ IRUP RNIFOER HE@ FRU S R Q BWR HE W U)LLFAWM T V
<HDBRUHFDVW
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&DSLWBORYHPEQW

2 Y HW KD WW Y HHDOWK HV WK DRWO @ PELWQRRY WBSBRWSORYHPHQW
S O DB® W K RWKKIHV W URLF SWIVPS O R Y HPOHBOOWE H FMGR P H Z KX WW B L@LHPG. W H G
FDSLUW®QGLQKHV W BR BW LV@RRIYHR U Z ZU BWKKIO D Q @ MVRLY HIKBMX U H

"LV W UL BW RIMAHE W X0G 0Z.D ¥\DBHD UNQ ER Q FRUG S H U W\

OLOZDXADBDUN

1&35'VWDZRUNLGD UW Q H UWKGSE \RYO L OZ D X\NRRP S O MHDIOD RHI
OLOZD¥\DBHD USUHYLRRR@WLY H U BDRQIMR Q W L ®IHQRWDIBEW RY Q G V
I X Q G VDKEHJ R S RWGIEP H@WKMWH QBIOD V. B F ODXRKH. O G 86 W WHDY HQS\D F H

L QW H UIRRVQMBBLQK ZIRBH G HVWQDBQVJ Q RMQIM R TQHRRQ QHFWLRQ
W K U RO KD U N

$ W KWL RIW KQ M WWWKHHUKHD F H U WD Q WS KKQI W XIWHKD D W [ZR. QNKHEH. SR
OLOZD XANKUHEKF RQ VL GHUN QG UDRB KiHL V WAHL FFIVRWHKX. @ F H U WWDK I W\
0LOZD %NDSHD USNU R MKDFPWM HSOD FRHIZ GDSDXVH ZLPRQW WY O XDWH
W KE VR KIHORMKR Y F HHUWHV RO YHG

& R Q F ROLDG/ W3-OLD Q

1&35'DF TXLWKIR Q F BB & RIRD D \DK L JXU L RAHFD\YRMHSWR WH QW L D O
XV HDADS D URR P P X GLHM\VD B L E UID@MN © OV KKH. JEBXH YRHFGR P P X QLLOA HWQH V W
SUHVHUNIAE B RRQ@ O G K@V W WIEFDN W Q H UWKDIH NR G JH E U DDA & 6
GLYLVERMS O DWBH\GVESHDWDRW K HD F &R Q F BUR S HUQBH J DEH V IDIQG
HQJLQHKRIQYIW UN¥W L RIEWHY LJQLILKEDIXWRDYDL A RDOMR

1&35'LWVRYLIQRU ZZU @K V IDJ@ER Q VW UXR RXRHDW V IRBULRULW\
LQIU D VWXSOFUDXRMIKEX L O GQ @ WRHD@E [WH QXK R EH EXLIOGRQYDWLRQ
$QWLFLEPOQWHNURBMYLRGRYURY HRMWQIWNFWRBJILQ $Q*$LV

QHHGHON ZH&E5' DQ&O D F N RARXNQMBRH WRRHRW G RQW MG V L J Q
GHYHOR SPBR YV W UKEKHRUL E UDQJEK D WH.GVRS U R Y H PVHF®R W & XVORH G
EHJLQ

6\VWHRYHORSPHA@QWHWKRGRORJ\

1&35'VWDYIR UNEZ QUMKSHX E QI6FH Y HDWRISF R P P H Q GRODWX. R @D W&EG '
6\WWHPYHORSPHWWRGRQBUG L QDIXKAML ROGDMWKH 6'&
OHWKRGRE@RYRODPEQ G H U G DIMPBW KIDHWR/K D U WHEGH Y H O RRHU V
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Report of Independent Auditors

Board of County Commissioners of

Clackamas County, Oregon, as Governing Body of
North Clackamas Parks and Recreation District
Oregon City, Oregon

Report on the Audit of the Financial Statements
Opinions

We have audited the financial statements of the governmental activities, each major fund, the
aggregate remaining fund information, and the respective budgetary comparisons of the General
Fund and System Development Charges Zone 1 Fund of North Clackamas Parks and Recreation
District (the District), a component unit of Clackamas County, Oregon, as of and for the year ended
June 30, 2022, and the related notes to the financial statements, which collectively comprise the
DistrictfV EDVLF | La2Dépts adlited/iMthe table of contents.

In our opinion, the accompanying financial statements referred to above present fairly, in all material
respects, the respective financial position of the governmental, each major fund, and the aggregate
remaining fund information of the District as of June 30, 2022, and the respective changes in financial
position and the respective budgetary comparisons for the General Fund and System Development
Charges Zone 1 Fund for the year then ended in accordance with accounting principles generally
accepted in the United States of America.

Basis for Opinions

We conducted our audit in accordance with auditing standards generally accepted in the United

States of America (GAAS), and the standards applicable to financial audits contained in Government

Auditing Standards (Government Auditing Standards), issued by the Comptroller General of the

United States. 2XU UHVSRQVLEWXRMMBDY ARGEHYW DUH IXUWKHU GHVFULEHG LQ W
Responsibilities for the Audit of the Financial Statements section of our report. We are required to be

independent of the District and to meet our other ethical responsibilities, in accordance with the

relevant ethical requirements relating to our audit. We believe that the audit evidence we have

obtained is sufficient and appropriate to provide a basis for our audit opinions.

Responsibilities of Management for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in
accordance with accounting principles generally accepted in the United States of America, and for the
design, implementation, and maintenance of internal control relevant to the preparation and fair
presentation of financial statements that are free from material misstatement, whether due to fraud or
error.



In preparing the financial statements, management is required to evaluate whether there are
conditions or events, considered in the aggregate, that raise substantial doubt aboutthe 'LVWULFW V
ability to continue as a going concern for twelve months beyond the financial statement date,
including any currently known information that may raise substantial doubt shortly thereafter.

$XGLWRUYTV 5HV SR fntheRAudiX oMhe HiMancial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole
are free from material misstatement, whether due to fraud or error, and to issue an auditor's report
that includes our opinions. Reasonable assurance is a high level of assurance but is not absolute
assurance and therefore is not a guarantee that an audit conducted in accordance with GAAS

and Government Auditing Standards will always detect a material misstatement when it exists. The
risk of not detecting a material misstatement resulting from fraud is higher than for one resulting from
error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the
override of internal control. Misstatements are considered material if there is a substantial likelihood
that, individually or in the aggregate, they would influence the judgment made by a reasonable user
based on the financial statements.

In performing an audit in accordance with GAAS and Government Auditing Standards, we

x Exercise professional judgment and maintain professional skepticism throughout the
audit.

x ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, and design and perform audit procedures responsive to
those risks. Such procedures include examining, on a test basis, evidence regarding the
amounts and disclosures in the financial statements.

x Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of
expressing an opinion on the effectiveness of the District's internal control. Accordingly,
no such opinion is expressed.

X Evaluate the appropriateness of accounting policies used and the reasonableness of
significant accounting estimates made by management, as well as evaluate the overall
presentation of the financial statements.

x Conclude whether, in our judgment, there are conditions or events, considered in the
aggregate, that raise substantial doubt about the District's ability to continue as a going
concern for a reasonable period of time.

We are required to communicate with those charged with governance regarding, among other
matters, the planned scope and timing of the audit, significant audit findings, and certain internal
control 2 related matters that we identified during the audit.



Required Supplementary Information

Accounting principles generally accepted in the United States of America require that the
PDQDJHPHQW TV aBd anfdysig didages 5 through 10 be presented to supplement the basic
financial statements. Such information is the responsibility of management and, although not a part of
the basic financial statements, is required by the Governmental Accounting Standards Board who
considers it to be an essential part of financial reporting for placing the basic financial statements in
an appropriate operational, economic, or historical context. We have applied certain limited
procedures to the required supplementary information in accordance with auditing standards
generally accepted in the United States of America, which consisted of inquiries of management
about the methods of preparing the information and comparing the information for consistency with
management's responses to our inquiries, the basic financial statements, and other knowledge we
obtained during our audit of the basic financial statements. We do not express an opinion or provide
any assurance on the information because the limited procedures do not provide us with sufficient
evidence to express an opinion or provide any assurance.

Supplementary Information

Our audit was conducted for the purpose of forming opinions on the financial statements that
collectively comprise the District's basic financial statements. The supplementary information, as
listed in the table of contents, is presented for purposes of additional analysis and is not a required
part of the basic financial statements. Such information is the responsibility of management and was
derived from and relates directly to the underlying accounting and other records used to prepare the
basic financial statements. The information has been subjected to the auditing procedures applied in
the audit of the basic financial statements and certain additional procedures, including comparing and
reconciling such information directly to the underlying accounting and other records used to prepare
the basic financial statements or to the basic financial statements themselves, and other additional
procedures in accordance with auditing standards generally accepted in the United States of
America. In our opinion, the supplementary information is fairly stated, in all material respects, in
relation to the basic financial statements as a whole.

Other Information

Management is responsible for the other information included in the financial statements. The other

information comprises the introductory section and statistical sections, each as listed in the table of

contents, EXW GRHY QRW LQFOXGH WKH EDVLF ILQDQFLDO VWDWHPHQWY DQ
opinions on the basic financial statements do not cover the other information, and we do not express

an opinion or any form of assurance thereon.

In connection with our audit of the basic financial statements, our responsibility is to read the other
information and consider whether a material inconsistency exists between the other information and
the basic financial statements, or the other information otherwise appears to be materially misstated.
If, based on the work performed, we conclude that an uncorrected material misstatement of the other
information exists, we are required to describe it in our report.



Other Reporting Required by Government Auditing Standards

In accordance with Government Auditing Standards, we have also issued our report dated
November 22, 2022 on our consideration of the District's internal control over financial reporting and
on our tests of its compliance with certain provisions of laws, regulations, contracts, and grant
agreements and other matters. The purpose of that report is solely to describe the scope of our
testing of internal control over financial reporting and compliance and the results of that testing, and
not to provide an opinion on the effectiveness of the District's internal control over financial reporting
or on compliance. That report is an integral part of an audit performed in accordance with
Government Auditing Standards in considering the District's internal control over financial reporting
and compliance.

Other Reporting Required by Minimum Standards for Audits of Oregon Municipal
Corporations

In accordance with the Minimum Standards for Audits of Oregon Municipal Corporations, we have

also issued our report dated November 22, 2022, onourc RQVLGHUDWLRQ RI WKH 'LVWULFWTV
with certain provisions of laws, regulations, contracts, and grant agreements, including the provisions

of Oregon Revised Statutes as specified in Oregon Administrative Rules 162-010-0000 through 162-

010-0330 of the Minimum Standards for Audits of Oregon Municipal Corporations. The purpose of

that report is to describe the scope of our testing of compliance and the results of that testing and not

to provide an opinion on compliance.

For Moss Adams LLP
Portland, Oregon
November 22, 2022
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NORTH CLACKAMAS PARKS AND RECREATION DISTRICT
(A Component Unit of Clackamas County, Oregon)
MANAGEMENT'S DISCUSSION AND ANALYSIS
YEAR ENDED JUNE 30, 2022

This discussion and analysis of the North Clackamas Parks and Recreation District's
financial performance provides an overview of the financial activities for the fiscal year
ended June 30, 2022. Please read it in conjunction with the transmittal letter, the basic
financial statements and the accompanying notes to those financial statements.

FINANCIAL HIGHLIGHTS

x Assets of the District exceeded liabilities at the close of the fiscal year by
$56,375,839. Of this amount, $13,843,641 may be used to meet ongoing
obligations.

x Net position increased by $1,454,109. The increase is due to the District reopening
facilities and operating programs after the COVID-19 pandemic.

X Governmental funds reported a combined ending fund balance of $28,678,642, an
increase of $2,157,525 from the prior year. Please see the Reconciliation of
Statement of Revenues, Expenditures and Changes in Fund Balances to
Statement of Activities on page 16, which reconciles the increase in fund balances
to the increase in net position in detail.

OVERVIEW OF THE FINANCIAL STATEMENTS

The financial statements presented herein include activities of the North Clackamas Parks
and Recreation District (District) using the integrated approach as prescribed by
Governmental Accounting Standards Board Statement No. 34.

The government-wide financial statements, including the Statement of Net Position and
the Statement of Activities, present the financial picture of the District as a whole from the
economic resources measurement focus using the accrual basis of accounting. These
statements include all assets of the District (including capital assets) as well as all liabilities
(including long-term debt). Current year revenues and expenses are taken into account
regardless of when cash is received or paid. Additionally, certain adjustments have
occurred to eliminate interfund activity such as payables and receivables.

The Statement of Net Position and the Statement of Activities report district-wide net
position and change from the prior year. Net position is the difference between assets and
liabilities and represents a measurement of financial health. Over time, increases or
decreases in net position indicate whether financial health is improving or deteriorating.

The focus of the Statement of Activities is to match program costs to revenues. To the
extent that program costs exceed program-specific revenue, those costs are paid from
general District resources. This statement aids the user in determining the extent to which
a program is self-supporting or subsidized by general revenues.



NORTH CLACKAMAS PARKS AND RECREATION DISTRICT
(A Component Unit of Clackamas County, Oregon)
MANAGEMENT'S DISCUSSION AND ANALYSIS
YEAR ENDED JUNE 30, 2022

OVERVIEW OF THE FINANCIAL STATEMENTS (Continued )

Following the government-wide financial statements are the governmental fund financial
statements which are prepared using the current financial resources measurement focus
and modified accrual basis of accounting. Major funds are reported individually and the
remaining funds are combined. Reconciliation of the fund financial statements to the
government-wide financial statements is provided to explain the differences in the two
methods of reporting.

GOVERNMENT-WIDE FINANCIAL ANALYSIS

As noted earlier, the net position of the District increased over the prior year. The increase
arises from the excess of revenues over expenses in the Statement of Activities and flows
to the Statement of Net Position.

Statement of Net Position

A condensed version of the Statement of Net Position for fiscal years ended June 30, 2022
and June 30, 2021 follows:

2022 2021
Assets:
Current assets 35,160,902 28,531,897
Capital assets 27,716,291 28,193,991
Total assets 62,877,193 56,725,888
Liabilities:
Current liabilities 6,350,862 1,804,158
Liabilities due after one year 150,492 -
Total liabilities 6,501,354 1,804,158
Net position:
Net investment in capital assets 27,468,838 28,193,991
Restricted for acquisition and development 15,063,360 14,031,776
Unrestricted 13,843,641 12,695,963
Total net position 56,375,839 54,921,730
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NORTH CLACKAMAS PARKS AND RECREATION DISTRICT
(A Component Unit of Clackamas County, Oregon)
MANAGEMENT’'S DISCUSSION AND ANALYSIS
YEAR ENDED JUNE 30, 2022

FUND ANALYSIS (Continued)

The Capital Projects Fund ended the year with an ending fund balance of $7,482,280, a
decrease of $258,101 from the prior year. The decrease is primarily due to the
discontinuance of transferring General Fund dollars to the Capital Asset Fund.

General Fund Budgetary Highlights

When comparing the final budget to actual revenues, total actual General Fund revenues
are higher than budgeted by $1,087,188. This variance is largely due to the fees and
charges revenue category, which was $773,587 higher than anticipated. NCPRD
programs and facilities opened and operated at near full capacity after closing in the prior
year in response to the COVID-19 pandemic. Total expenditures (excluding contingency)
in the General Fund Programs were under budget by $2,139,314. This is primarily due to
an intentional staff effort to examine and reduce expenditures where possible, as well as
the reduction in part-time staff and reduced materials and services costs that lingered
because of the COVID-19 pandemic. To ensure that we optimize the use of taxpayer
dollars while continuing to provide a high level of service to the citizens of the District,
management continued a comprehensive review of District operations, capital assets and
staffing levels.

CAPITAL ASSETS

As of June 30 of 2022 and 2021, the District had invested $27,472,233 and $28,193,991
respectively in capital assets, net of depreciation as reflected in the following table:

2022 2021
Land $ 12,708,765 $ 12,708,765
Construction in progress 1,970,132 1,477,266
Buildings 1,483,101 1,662,317
Office equipment 335,873 414,459
Improvements 10,882,369 11,838,139
Vehicles 91,993 93,045

$ 27,472,233 $ 28,193,991

Overall, investment in capital assets decreased $721,758 or 2.6% during the year.
Decreases were realized in Buildings, Improvements, Vehicles and Office Equipment due
to the depreciation expense on current assets. An increase was realized in Construction
in Progress due to continued planning and design efforts for the Concord Property and
Milwaukie Bay Park. Please refer to Notes to Basic Financial Statements - Note 1 for
capital asset policy, and Note 5 for a detailed summary of activity.
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FRQVWQUHZF WD S LW DOWINOMAWYLWRU DQG KEMMARYWDHIXODU
EDVLVH@®ARXSIHRMHFWLR QW B IRIMKRME W & RPQ E P R MVH&R X QD\Q G
VXUURXQGLQOHHRDBHID QG

),1$18&,$&217$&7

7KH 'LVWUQPWRLDO VDVUDEMINE B@RA/HVKQMUY UHWDEB QWW V
FXVWRRIQYWVREWHGLWRLMVHREHWEB O R MHUHY MHILL VD QIFQIE

WR GHPRQVW U D WHFWRXQWIMRXOEW Y T X HVWLRIGN\G B E R G
DGGLWLRQDO ILQ D CSFRLHDIDV HQAVRKIFA@IFURID O 2SHUDWILREW 0D QD JH L
'LV W URLFMWQ N O H SQORREHH U <R¥XDQRO VR DXW K U RROIH E

SDJHZDXW QFSUG FRP
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NORTHCLACKAMABARKANDRECREATIANSTRICT
(A ComponentUnit of Clackama£ounty,Oregon)

BALANCBHEET
GOVERNMENTAUNDS
JUNE30, 2022
SpeciaRevenue CapitalProjects
Fund Fund
System
Development Other
Charge<onel CapitalProjects ~ Governmental
GeneralFund Fund Fund Funds Total

ASSETS

Cashandinvestments $ 16,327,118 $ r $ 7,659,371 $ r $ 23,986,489

Taxegeceivable 240,460 r r r 240,460

Accountsreceivable 29,765 1,973 r r 31,738

Duefrom Clackama€ounty r r r 2,230 2,230

Prepaiditems 102 r r r 102

Restrictedcashandinvestments r 6,002,175 r 4,899,938 10,902,113
TOTAIASSETS $ 16,597,445 $ 6,004,148 $ 7,659,371 $ 4,902,168 $ 35,163,132
LIABILITIE®EFERRENFLOW®F

RESOURCES\DFUNDBALANCES
LIABILITIES

Accountspayableand accruediabilities $ 72,884 $ r $ 119,992 $ r $ 192,876

Dueto Clackama€ounty 2,734,796 2,231 57,099 986 2,795,112

Unearnedrevenue 3,268,143 r r r 3,268,143
TOTALLIABILITIES 6,075,823 2,231 177,091 986 6,256,131
DEFERRHNFLOW®FRESOURCES

Unavailableevenue 228,359 r r r 228,359
FUNDBALANCES

Nonspendable 102 r r r 102

Restricted r 6,001,917 4,160,261 4,901,182 15,063,360

Assigned 118,932 r 3,322,019 r 3,440,951

Unassigned 10,174,229 r r r 10,174,229

TOTAIFUNDBALANCES 10,293,263 6,001,917 7,482,280 4,901,182 28,678,642

TOTALIABILITIE®EFERRHNFLOWS
OFRESOURCHES\DFUNDBALANCES $ 16,597,445 $ 6,004,148 $ 7,659,371 $ 4,902,168 $ 35,163,132

Thenotesto basicfinancialstatementsare anintegralpart of this statement.
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NORTH CLACKAMAS PARKS AND RECREATION DISTRICT
(A Component Unit of Clackamas County, Oregon)
RECONCILIATION OF THE GOVERNMENTAL FUNDS BALANCE
SHEET TO THE STATEMENT OF NET POSITION
JUNE 30, 2022

TOTAL FUND BALANCE $ 28,678,642
Total net position shown in the Statement of Net Position and the
Statement of Activities are different because:

Capital assets and lease assets are not financial resources for fund
reporting purposes and therefore are not reported in the governmental
funds. 27,716,291

A portion of the District's receivables are collected after year-end; but
they are not collected soon enough to be available as financial
resources for the current year. The revenues related to these
receivables are deferred and not reported in the governmental funds. 228,359

Long-term liabilities such as leases payable are not included in the
governmental funds. (247,453)

TOTAL NET POSITION $ 56,375,839

Thenotesto basicfinancialstatementsare anintegralpart of this statement.
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NORTHCLACKAMABARKANDRECREATIANSTRIT
(A ComponentUnit of Clackamagounty,Oregon)
STATEMENOFREVENUESXPENDITUREBSDCHANGEB FUNDBALANCES

REVENUES:
Propertytaxes
Licensesand permits
Interest
Intergovernmental
Chargedor services
Interfund servicesprovided
Donations/Grants
Miscellaneous

TOTAIREVENUES

EXPENDITURES:

Current:
Culture,educationandrecreation
Healthandwelfare

Capitaloutlay

Debtservice:

Principal
Interest
TOTAIEXPENDITURES

EXCES®EFICIENCOFREVENUES
OVERUNDEREXPENDITURES
OTHERINANCINGOURCHSSES):
Leasdinancing
Transfersn

Transfersout

TOTAIOTHEREINANCING
SOURCHSISES)

NETCHANGHEN FUNDBALANCE
FUNDBALANCBIUNE30, 2021

FUNDBALANCHEUNE30, 2022

GOVERNMENTAUNDS
FORTHEYEARENDEDJUNE3O0, 2022

SpeciaRevenue

Fund CapitalProjectsFund
System
Development Other
Charge<onel CapitalProjects Governmental

GeneralFund Fund Fund Funds Total
$ 6,591,911 $ r $ r $ r 6,591,911
r 1,299,830 r 152,541 1,452,371
63,744 24,037 33,148 20,939 141,868
232,113 4,344 5,000 3,113 244,570
2,516,940 r r r 2,516,940
44,054 r r r 44,054
206,085 r r r 206,085
2,250 r r r 2,250
9,657,097 1,328,211 38,148 176,593 11,200,049
7,169,713 45,234 r 6,277 7,221,224
1,167,163 r r r 1,167,163
341,681 r 559,463 r 901,144
94,228 r r r 94,228
446 r r r 446
8,773,231 45,234 559,463 6,277 9,384,205
883,866 1,282,977 (521,315) 170,316 1,815,844
341,681 r r r 341,681
r r 263,214 r 263,214
(44,478) (214,279) r (4,457) (263,214)
297,203 (214,279) 263,214 (4,457) 341,681
1,181,069 1,068,698 (258,101) 165,859 2,157,525
9,112,194 4,933,219 7,740,381 4,735,323 26,521,117
$ 10,293,263 $ 6,001,917 $ 7,482,280 $ 4,901,182 $ 28,678,642

Thenotesto basicfinancialstatementsare anintegralpart of this statement.
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NORTH CLACKAMAS PARKS AND RECREATION DISTRICT
(A Component Unit of Clackamas County, Oregon)
RECONCILIATION OF THE STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN
FUND BALANCES OF THE GOVERNMENTAL FUNDS TO THE
STATEMENT OF ACTIVITIES
FOR THE YEAR ENDED JUNE 30, 2022

NET CHANGE IN FUND BALANCES $ 2,157,525

The change in net position reported in the Statement of Activities is
different because:

Government funds report capital outlay as expenditures. However, in
the Statement of Activities the cost of those assets is capitalized. Their
value is allocated over their estimated useful lives and reported as
depreciation expense.
Capital outlay 527,537
Depreciation (1,249,295) (721,758)

Governmental fund report leasing financing as expenditures; however in
the Statement of Activities the cost of those assets is allocated over their
useful lives and reported as amortization expense. This the amount by
which amortization exceeded lease financing:
Lease asset additions 341,681
Amortization (97,623) 244,058

Receivables that do not meet the measurable and available criteria are
not recognized as revenue in the current year in the governmental funds.
In the Statement of Activities they are recognized as revenue when
levied or earned. 21,737

Commencing a lease to finance a leased asset provides current financial
resources to governmental funds, while the repayment of the principal of
leases consumes current financial resources. In the Statement of Net
Position commencing a lease creates a lease payable, and the
repayment reduces the liabiity. This is the amount by which the new
lease payable exceeded repayment:

Lease payable additions (341,681)
Reduction in lease payable 94,228 (247,453)
CHANGE IN NET POSITION $ 1,454,109

Thenotesto basicfinancialstatementsare an integralpart of this statement.
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NORTH CLACKAMAS PARKS AND RECREATION DISTRICT
(A Component Unit of Clackamas County, Oregon)
GENERAL FUND
STATEMENT OF REVENUES, EXPENDITURES
AND CHANGES IN FUND BALANCE - BUDGET AND ACTUAL
FOR THE YEAR ENDED JUNE 30, 2022

Budget Variance with
Original Final Actual Final Budget
REVENUES:
Property taxes $ 6,352,743 $ 6,352,743 $ 6,608,702 $ 255,959
Fees and charges 1,743,353 1,743,353 2,516,940 773,587
Interest 100,000 100,000 63,744 (36,256)
Miscellaneous 5,500 5,500 2,250 (3,250)
Grants/local gov't support 199,050 199,050 232,113 33,063
Contributions & donations 142,000 142,000 206,085 64,085
TOTAL REVENUES 8,542,646 8,542,646 9,629,834 1,087,188
EXPENDITURES:
Current:
Administration 1,282,676 1,282,676 1,073,725 208,951
Recreation 4,009,696 4,009,696 3,230,248 779,448
Older adult services 1,329,282 1,329,282 1,222,325 106,957
Parks, trails & natural areas 3,177,470 3,177,470 2,625,718 551,752
Planning 770,740 770,740 279,534 491,206
Special Payments 1,000 1,000 - 1,000
Contingency 5,393,687 5,393,687 - 5,393,687
TOTAL EXPENDITURES 15,964,551 15,964,551 8,431,550 7,533,001
EXCESS (DEFICIENCY) OF REVENUES
OVER (UNDER) EXPENDITURES (7,421,905) (7,421,905) 1,198,284 8,620,189
OTHER FINANCING SOURCES (USES):
Transfers in 200,716 200,716 44,054 (156,662)
Transfers out (387,955) (387,955) (44,478) 343,477
TOTAL OTHER FINANCING
SOURCES (USES) (187,239) (187,239) (424) 186,815
NET CHANGE IN FUND BALANCE (7,609,144) (7,609,144) 1,197,860 8,807,004
FUND BALANCE, JUNE 30, 2021 7,609,144 7,609,144 9,083,302 1,474,158
FUND BALANCE, JUNE 30, 2022 $ - $ - $ 10,281,162 $ 10,281,162
ADJUSTMENT TO ACCOUNTING PRINCIPLES
GENERALLY ACCEPTED IN THE UNITED
STATES OF AMERICA (U.S. GAAP BASIS):
Property taxes susceptible to accrual
recognized as revenue on the U.S. GAAP basis $ 12,101
FUND BALANCE (U.S. GAAP BASI8)e 30, 2022 $ 10,293,263
Expenditures
As presented above 8,431,550
Capital outlay 341,681
Expenditures (US GAAP Basis) 8,773,231
Revenue/Other Financing Sources reconciliation:
Revenues, budgetary basis $ 9,629,834
Property tax accrual adjustment (U.S. GAAP basis) (16,791)
Lease financing 341,681
Interfund services provided (U.S. GAAP Basis) 44,054
Revenues (U.S. GAAP Basis) $ 9,998,778
Other financing sources (uses), budgetary basis $ (424)
Interfund services provided (44,054)
Other financing sources (uses) (U.S. GAAP Basis) $ (44,478)

The notes to basic financial statements are an integral part of thisrseatt.
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NORTHCLACKAMABARKSNDRECREATIANSTRIT
(A ComponentUnit of Clackamagounty,Oregon)
SYSTEMEVELOPMENOHARGEBONEL FUND
SCHEDULBFREVENUESXPENDITURESID
CHANGEBI FUNDBALANCEBUDGERNDACTUAL

REVENUES:
Licenseand permits
Intergovernmental
Interest

TOTAIREVENUES
EXPENDITURES:
Current:

Materialsandservices
Capitaloutlay

TOTAIEXPENDITURES

EXCES®EFICIENCOFREVENUE
OVERUNDEREXPENDITURES

OTHEHRFINANCIN@USES):
Transfersout

NETCHANGHEN FUNDBALANCE
FUNDBALANCHEUNE3O, 2021

FUNDBALANCBUNE30, 2022

FORTHEYEARENDEDUNE3O0, 2022

Expenditures/OtherFinancingUsesreconciliation:

Expendituresbudgetarybasis

Interfund service{U.S GAAMBasis)

ExpendituregU.S GAARBasis)

Otherfinancinguses budgetarybasis

Interfund services

Budget Variancewith
Original Final Actual FinalBudget

$ 181,515 $ 181515 $ 1,299,830 $ 1,118,315
20,000 20,000 4,344 (15,656)
34,197 34,197 24,037 (10,160)
235,712 235,712 1,328,211 1,092,499
20,000 20,000 4,344 15,656
1,732,925 1,732,925 r 1,732,925
1,752,925 1,752,925 4,344 1,748,581
(1,517,213) (1,517,213) 1,323,867 2,841,080
(1,893,994)  (1,893,994) (255,169) 1,638,825
(3,411,207) (3,411,207) 1,068,698 4,479,905
3,411,207 3,411,207 4,933,219 1,522,012
$ r $ $ 6,001,917 $ 6,001,917

$ 4,344

40,890

$ 45,234

$  (255,169)
40,890
$ (214,279)

Otherfinancinguses(U.S GAARBasis)

Thenotesto basicfinancialstatementsare an integral part of this statement.
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TKHLVWULFW

7KH 1R&OIXFN DFOUDNYD 6HFUHDW L R QW'K MNVWWUIEEMYH QGHG FRRSRWHQW
&ODFNDPDV &BMNORWY KHRXQW DV IRURBIGHUSWRMWLVLROWVIBEYLVHG
BWDWXWHYV &KRBWOW)\ 6 HFLGERKIH WLV WM FWOXDWHG SRWHQWLDC
XQLWYV DQG GWM KHHUHP BQHARP S RAH YW SURYLGHG E\ 258KH &ODFNDPD
&RXQW\ %RORFPIRMVLRQHUV WW KH%ROYWHL QILVWK B R'G VAL KW U L FW
SURYLGN@MQRH SDUNUBIGGHDWURQFWKFHRRPXQZWNVH VHUYEBGNKGH
QDW PWIEG YHOKBSHIIKE DUHBYVHDSWUWRQUD®@BFWL YR WXO® WHOQERGW H U
SURYLGRREDMIHFUHDSWRQIIFOM | X000 VIDTXDMHLF FH B XHWS BRIRVEK
ZDWHU UHFDBARWVRQ XSFURIRIQFW VR QQWB HRIEODFND P D VL GIRXRHN \
'HSDUWBMAWLGH SDUWLWR D\WWANKKWEGRKHLY UHV S RYWUESFADI® WD Q G
DFFRXQWQPWERQNHARKIQW\ILQDQFLDO O|RF PRGQW.D D@ H. F DAPKAHO \ L ¢
RSHUD W MWRK@V VR MLKERY W UV V@ F O WKHIQ@ RQFLDO V\WDKHHRRR QW \R|

%DVLVBRHVHOWODHDIMVMXQUHPHOWDIRFBVRWBWFFRXOWLQJ

*RYHUQPHQW ZLGH WIDWIOFEHDQ W/ V

7KH 6W DWRHIFHB®W L W L R\QBGBVDAN HPBHIFQWL Y LWLHYV G LV S O D WIKGH RIWPVID WLLA
LQFOXGLQWNQD®MRLDO DKM LI'HEWMQ M\H D IPVDIGKIDEHHHYH P RYHRBP W KH V H
VWDWHPRQMYQPHQWD O UHEQDRYEWVUEHDW L O\SWRER NI WIKBVIRG G
VHUYLFHYV

7KH 6 WDVWRBFMQW LW LHDFRPISDHQ WR/Q EHVHIBIHQV H'B DRI DP UHYHQ X
IRU HRRKKHV W U B R/J M DIPWHHF M8 H Q V H W ORIWHKID WS H F L | DR/DVARE LDLWHKG

D SURIJDQB'KHUHDRHHFOHDUO\ WRHGWR ULUITEBOH LV®DURYDOO\ DOO
L Q G LM FSFHVD \BHAR J UDHPY H QOO XGH D FIKBIWJI B @ &BWHGY LEHWR SHUDW L Q
JUD@WG FR QW WLEX WH RED/S L \I Q 68 RIQMD @ MESHW HROKXW \D WBKRBAMYD V V L I L H G
DV SURJUDP UHYAOOGL\QJ S U FSHU &V MBI HG DO UHYHQXHV

1HWRVLWLRQ L\DW HISRUNAKEGRG/ W UDLQW VW 8 BB H GH IRUPW HW Q D O O
UHVWULFS\RV/GH G E\ FUH@OWRURXNEWRKHQ QWY WRQW ULRXWDRVV
RDUHPSRVHG WHRQRMI KW X W LR Q BlQ SE@NMI LV G QW LRRUD
)XQGLQDQBMDIONHPHQW YV

7KH IXQG ILQDQFL SO RMLGW HRHIDEWNILR Y W U L F KWHVHIXSKEODRKLQ/GR |

ILQDQFLDO VWD WDBRRK@OWBYDEKLRG O DDV SQUIROKBQO UHPDLQLQJ I
DUBIJUHIJDWBAHIRURWEHU JRYHUQPHQWDO IXQGYV
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1257+&/$&.$0$63$5.6%$1' 5(&5($7,21,675,&7
$ &RPSRQHQWERDFNDPDV &RMIWQ
127(672%%$6,& ),1$1&6F57(0(176
<($5 (1'(" -81(

6800$5<2)6,*1,).&91¥&&2817,132/. &, (6&ROWLQXHG

%DVLBRHVHOWODHDIMXQUHPHOWIRFBVRWBWFFRXOWIRAWLQXHG

)XQGLQDQBMIIONVHPBRQWLQXHG
7KH 'LVWHSRWWY WKH IROORZLQJ PDMRU IXQGV

7KH *HQHUDWY WRIE 'LVWULFW VIKQIWPFBERRQBYODWUQDQFLDO UH)
H[FHYWRD/AFRXQWHMBQRVWKHU IXQG

7KH 6\VWHYRHHORSBKDWHRQH )XQEBSHFLDO UHY B BKRXIQX\QBRSH |RU
VIVWEBRYHORSIPHY W QUMNZGHQWRBPHNFEGDO G HYHRORISRI & W
"LVW WIKFHNVI X QG TV UHVR XU F HWVDKSHD S\LWDQDV BHIRBVBHEMLP PXQE HP H Q
EDVLW RRW W UX¥SHRIQ LFEI FD S LMD ©RIHREVRKFVED U L H V

7KH &DSLWDO 3URMHFWYV )XQG DFF R )>SQW R DI BRIJG M [EE\M TR0 RV H V
WHUP GHEMHP GH Y HKPIPBHQ®U DQMY HGKMMLIQBRWHKE FRQVRIUXFW
VSHFLILF FDSLWDO SURMHFWYV

7KH 'LVUWHERWWY WKH IROORZLQJ IXQG W\SHV

*HQHUYPQ@®DLRSHUDIWQBIHEBRFFRXRMQGHSROMODQFLDO QRWR XU
DFFRXQWHGJHBIRDWBG LQ DQRWKHU IXQG

6SHFLDO 5HYHQ&WHXMNSRR XRWQGHSRMKWM SURKRINBBFLILF UHYHC
V R X URWHKDWHH VW WRLLF WRISP WAR WEHH® G LRWSHHF LS XRHG RR/\M K H UGW K /Q
VHUYLFBSRWDO SURMHFWYV

&DSLWDO 3URMGMHGY VW RQIERARDIUGE R QFLDO UHDRMH 7 WW MFRADH
FRPPLWRMH@VVLWRHB[SHQGLMDALWDRU RFAWMDOEVYQJ WKH DFTXL
FRQVWUXFW3IRQDRI IDFLOLWLHDWDYWVWVRWKHU FDSLWDO

*RYHUQPHQW ZLGH ILQDRQEHD SRVWBHIWHPHEXMRP HF RXBABVXUHPHQW
IR FYO\QW KOHF F UKIDOL @ FRAR X Q BH.YQH Q X H Y HIFURHZ G H @D U @HYGS[S H Q DWW
UHFRWEH®OLDELOLW\ UMW JIDQUFRMHWAGP RQYH O IR M R Z3/U R S HUDN H V
DUMWHFRJIQL]HGY BY XWMNHDW ZRUMKKH W D [GIN YRHKD QWQG VLPWEBY DUH
UHFRJQRYHGHYHQXHDDWOMRRQLILELOLW)\ UHEX MK IS QRRDWIEBRHER V H C
PHW

8QGMWHUPWPRRDW HHP AWV WIXFEGN FIBURDUBWYFRPELQDWHR® RLFW F
UHVRXUIEHMYSHFIHRVW UHLP E XWDHPMHQ XD QKB WUHNVWXGEE HIWVHQHUD O
UHYHQXHKWKY KHQURJWHIBHQVHVQFXKWW KIKUHIR WK VWU LFPNMHGIDWGLFW
QHSRVLWLRQ WRDQODQEKSHW RIUDPWKHVWUSRWLFNLVWRSVSOHVWULFWF
UHVRXWRN¥XURJUDP W K@U HV WUHNFRWHUG- H V
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%DVLBRHVHOWODHDIMXQUHPHOWIRFBIVRWBWFFRXOWIRAWLQXHG

*RYHUQPHQWLOL@DIRICDO VWDMHPRIOWNG XV LQJI LK FADWU HIGIW R )
PHDVXUHIRFQW PRGLIDABUX D OR BFVRX QSHYHQ DHWH F R J QR WHER Q

DV WBHEHR WK DV XUDEDWHDDR QBHEYOHQ X HVRIMWH. GMERHH B Y D [ZAKHEYXHH\ D U H
FROOHFWLEXOWHUSHQUW R E RUQRRW®IQ SADRGIL D E L OW WAKHMRQUN)RE WKLV
SXUSRWKIH 'L¥RQYE®HUV WRMHOLHM\ECEUMHR O O HF W M G[ & DWRKA R H
HQGVRHAXKUUHQRD O S RISRIEIWE § GQ W HOMWRE LILWMKGH F XIU Y BRIW LR G

D UFR Q V L G HALHH B XW R HVBRALFELO&IDG L W D O FONVXVLV\DWUWHR R DWHSBH Q GLW XU H
([SHQGLWXUHVDIHHFRIGHG @ KB ELD LLVQ\F XOM KGBABUXDO DFFRXQ\
+RZHYEBH WU YH[SH Q G LDWRIQHOA UHFRUGHG ZKBRXHSD\PHQW

)XQGDODQFHYV

,Q WKH ILQDQFL DIV V A\D \E IDRMIERMNG O RZNVVRIX U FHFHVQO RDELOLWLHYV
GHIHUUHGRIQH® RXV FSIWHNYWIQ W H G | B CH E\N RFBUD ESHRW L VEIHRSM QG L QJ R(
WKH PHDVXIRHFRE IRU ILQDQFLDOXWHSRUWLQJ LQ WKH

*RYHUQPHQWDO IDANQVGM@VH [SRIUN DREIL O L W LEHD\O D @ FIBZQ @G SR LW H G
WKH FODVVWIKBRASIURGWA HUBEDVK'G RQ W KVHBRM W\ BAE RW Q &K RVGRR U
WKRVH FRQRUWWEBHQWB\HFLILF SXDPRXIMR R VHK DEGGWS FHIQV E H

)XQG EDODQFH DWLBBSRIMIBBOHEYKH UHVRXURHWHERD O D@WH W K H U

GXHOHIDO UHVWULFWLRQV |IX R RBK N WEIRESHHOPEODERGRX FK DV SUHSD!
H[SHQMWHW HQRDRW\@RAHVQWE RDQYGUHFHLYDEOHYV

)XQG EDODQHSIRUWIHE/ WY ZKWREH UHVRXUFHV K BIYQH R K [FAGIMEDINO O
UH VW U LIFR\SLLRFOWD § B/H. Q GALROQYIYV WMOFLKQIWAD RWVF R Q WIU@HW W QG IRUIHL\
OHQGBGHUXLUHRHQ@MZYV DQG UHRWKBWHBQFHJIW V

)XQG EDODQFH LV &RPFRWWAKHERXWRDBG&RXQARPPLVVLBONVE YV
UHVR O MW HRI@R U P D OVWDKHV LLR/QV B L FGVHIFVL ¥ L R IQH R/ DN DWW RARNDIWDIE O L V K
D VSHMSHBGLQJ FRQUVRZUWK®WI HV R EHFXWHREE \ % RIDJEBO WRGLI\ RU
UHVFLQG W K HWIKH\RROSOMMIRIHIQ RWKHU IRUPDO UHVROXWLRQ

WMLWWKSHROLFWHMRD BB RXQ8RPPLVVLRQHEWYWRYVLIQKGG EDODQFH D
XQUHVWRIL K\W AR P B HW RHBKBWHR Q V W UED WEIHRSY H U Q PLHGWWIRNAKY K H P
IRDVSHFLILF S)QWSFRQAEH H[SUHMWMIGR DU & RXIQ W\ &R P P L \RVBLIR QAHLWD\O V
WKH %RD®@IEO HJD MW IGR WOWIXWRER X QW\ $GP LR QEWIDIEBRHFW R U

)XQG EDQANQEFHSR BWBEVRVRYGVHKAHUDO )X QUEHYRNMQBERRWKHUZLVH
UHSRUWHGQ DAS HQGBEW HRER RAHLGVRVH BV V LTIQIHVG F O DV VLM LERWR®R QW R
UHSRQYWHJIJDWXQEDODQFH DPRWRRYHWQPHQWDO IXQGV

7KH % RD&URBXRW\ &RPPLYDVRDGIRNYWHG S5RVROXWEBQRYLIROWRHALQJ

RUGRNUSHQGLQJ UHJDUGLQJ IXQG5BN O/DQ F W HFG W M SRRGINERRI/QD EJRIW K
UHVW WLFGKXGQUHVW U L F /GBS D HWERB®@ A HWS §% U BLAEVEK LREmW UHVWULFW
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JXOGHWDODOQFHYVY &RQWLQXHG

"KHQXQUHVWYDENEBQFEHWKHVWHALORQV WVEKBRRPPLVDWREQWY ZLOO
UHGXFHGRQOWABGYLIQPREX QMG DVYW@DVVLIQHG IXQG EDODQFH

)XQG EDOD®PBW \EL | LFFD WIKRIQ\HDU HQGH& HXBMR OOR ZV

6\VWHP
‘"HYHORSPHQW 2WKHU
*HQHUDO &KDUHROQH &DSLAWRMHERYHUQPHQWDO
YXQG YXQG YXQG YXQG 7RWDO

1RQVSHQGDEOH
3UHSDLGYV
5HVWULEWHG
$FTXLVDWGRYHORSPHQW
$VVLJIQHRG
+HD OWBHO IDUH
$FTXLVDWGRYHORSPHQW
8QDVVLJIQHG
7RWMEQEDODQFHV

8VH RVWLPDWHV

7KH SUHSDRUPDWLIRQILQDQFLDO RRQDRAUHPHIDAZR M@WL@FLSOHYV JHQF
DFFH S WHIGH L&XB MWDIGHRHRILFD UHT X L U H WHRDQ BY MR PO XP SWLRQ\
W KD WHWWHH S R DWW R % Q VWD\W \RHDVQ\G L D E 1D0Q GULLVHRO R/IR R @ W L Q YN ED\G

OLDELOMWKEDVRIPMKH EDNVQIFQFLDO VIMDPOWHHPRADMRE Q WWHRHQXHV DQ(
H[SHQVHV G XUWHRRUMKLIQIFSHKWDLR GHVXOWYV P D\H&MW LHPWD \WHRP WKRVH

&EDVEBOXRYHVWPHQWYV

256 D X W K R WIK]BWW WIERQN HW@W QHUD O R EFOIW.XIHW & GSWCHIEER B W V
DJH Q F IGHVERVE O L J DRUWR®W DRV2HU H JR&D O L | R,E@IKIRQ GD V K L Q JDMRW K H L U
SROLWLFDO VXDP®INHDMRBWDEORHSRUDWH LQGHRPWHGRHN® SDS
UHS X U FIXDUWHH P QLW U W L IR BBI\S R M WGU Y D UQ DI/ U BR @ W UDFGV V
WKH 6WDWH 7RBH D QX RYHIMPHNOVIFR-RDN /*&DVK DQEHVWPHQWY FRP
IXQBWD®GQ Y HEW WE&RX QAWWH DV X UWHK HD Q63 W K RAUR. \W D QADKIN® Y HVW P HQ
SURJUDNPJUD QWKIE SKEOLFO\ HOHFW H B QRARKKKDAM PDUFRERQIDHB LQ D Q
LQ Y HV WPV P EW KIRRBN R WDICHIRHD V $ OIWUED QN B KESOKWYEDOLILHG
2UHJRQ GHSRVLWRULHYLW% ®ERBSWEQEAGDQFLDO L QIRTPLUMICR @\
*RYHUQPHQWDO GWBRXEQWGYJ%RDUGS6WDRV HFRHQWR DQG 1R
UHJDUGLQJ WKH QEFIRROQW E DO K WHES/RUE EGDW GDRISOK HVWRHQ® V
E\ WERXQIHDV XXDHAHH®LVFORWKER X QW IYXDO &RP S UHKQHD@MFLLYDHD
SHSRBW WHCHJ) HQGHG -XQH
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SURSHWUDYHY SHFHLYDEOH

5HDO DQG SHUVRWD [HSDORGHIVINEG EHFROALH @D L KW S U B SRHHXD\

HDRKDDQOUSD\DEAGHWKUHH L QR/AWRYDHFPPEHME UXDUD Q GD\
'LVFRXQ VDD ORAWIGHLD PRXKMWUHFHLYHG E\ 1RYHPEHU 7D R )¥HESXD&
DQG RXWVWDRWGLQUMHRQ V L CGHHIGILAE) THORIQ RVS AMDWA M F H L \DRJEHO @X R P
SURSHUW\ RZQWKH 'Z VWKILG W

$SFFRXGWNWHLYDEOH

$FFRXQWV URRQMLIAMIHRIHY IRU VHUYLFHV DQ @& RXMO/RERE®RIG Y V\
JHQHUDWRO®HIHVLGHQWLDO DQG FRPPWHK BRXWMKERKH \GRIBPFRPV) W V
UHFHL DPHEHORZRD @ O OR Z D YR RRO Bl F MRUDEQIMRX Q H WKHVWULFW
EHOLWBOFRXQWYV UBBHLKREOMFWLEOH DQG X0JF ROOREZBRE@WM R W \
QR UUDQWHG

SUHSDLGV

&HUWSDLOH QW W QGRR U V ARN/IBS/A-ON. AMRE W BDEFRR X QWL QJ SHIWHHRFERU BE G
DV SUHSRLERWK JRYHUQPHQW ZLGH DQG IXQG ILQDQFLDO VWDWH

'HIHUIPEKKGVIORZY ,RQIGRIZARXUFHV

,Q DGGLWLRGHWAH EDBERM SR UWHS DUDMERY L R®H I RURX\E | ORRIZV
UHVRXUZRHFK UHSDAR B QXNV/SRUIOLHRE V HWKD VS O L HAVWVBBIN L R G V RDLQDED
QREMUHFRJQLYHBXWIOBAVRXH{BMQVH H[SHQGLWXIWURH XQWLO WKDV

,Q DGGUWRLRDELWYKMLED VEEBEMWSRUWYSDUDWH IRKBFHVHBQHG LQIOR?
UHVRXUZKHWBKH S U H \DHEDFANX L VR Y HIRMV H W \D S\SKCCLWRAVVEBIK L R G V RDIQAED
QREHUHFRJQRYBIGE Q| O RZHR/IR X UFHHWH QOQMWIKAYWPAHK H U H F ED®H®\F HD
SRUWRIMRIQHVWULFW TV UHY FARXE HRAKWB\G BOWHDHVEGY WKH UHPRURUWLF
SHULRGV UHRXLHIHRIHMIG R DV \RRXUFHV

&DSLBAMMHWYV

3XUFKDVHG RU FR Q VDWWYXRVWHITSHD WRIV\D CH V W L P D W H®R WR'QW W HIIGF PDS L W
DVVHWW UHFBRWEMGU HVWLPDWHG D WIKH \GDGARR@® W BRIQ H VIS LLFOH V
FDSIDWIVGIWY DV DVVHWYV ZRIWK DIQLE) DY LHOVGMEIRDMDH IBRFHY VHRMW H U HV W
LQFXUUHG GXULQJ FR@BWW BN HR®R QW UPRDE QW HQDQFH DQGRYRWDL U\
DGG WR WKHNXBIODXMYRRDWHULDOO\ H[MYHHYGE D ¥YRWD&IL.$HBAD\CHW YV D U H
GHSUHFXDPMMHGWKH VWUDLJKW OIRIHO R A WXKERIZEWEN KO GA R H V WR  \}
RIILEAXLSPHQW\HDUWBWUN HTXLSPHOWWKLFOHV WRPSURBHFPHQWYV
WR \HDUV

/HDVH $VVHWYV
/I HDVH DVVHOWV DMK WKHOHDWHRW\RUP RUWKBRQH \HXW YDOXH RI

OHDVWVHBHWHUPLQHG SHJ HV K EORHKOHH D DAWK HVWULFWIV LQFUHPHQW
UDDW KWILP WRH OMIDMH PBIRQRAU WRRYHGE WHKIWHRVRH DJUHHPHQW
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3HOVLRIDQ

7KH 'LVWSHUFWR I QHIFCS O R \RIKEER X Q $VW X EV W D Q W LR IR RIXFORAK\QMWP SO R\ H |
DUSIDUW L FIL@IX@MWHI R Q 3 }FESIOLAF\ FFHW L U HXIQ@2AB (5) D VW DW B JHLGW
PXOWLSOH BPSIORMHRHIHWVLRQ SODQ DEPWEHWWRMEGPSOR\HHV
SHWLUHRWWWARQWULEXWLR@WMWRRGH RQUBIMBEY UHTXLUHG E\ WK|
DQG PKBUWRISHQGLWKMLNWUEBW. QJ IRU FRQW UD FW H&RXHWK DR V
LQFO X\ DPWREWHB SOREH HI BWYFHVWBHEWRQQHO DUH MKSOR\F
&RXQW/KH 'LVWDWLFEVWR REQRUDMORWHG SHUVR@EHROX B DHAX@EIQ W O\
UHLPEXWKHBXRR QWUDFWHG UDWH

/HDVH 3D\DEOH

,Q WKH JRYHUQIRQOQW FAIDGH V\U B D/VEPDHOEMHH UHSRUWHG DV OLDEL
6 W D W HPPHHBR VL WOQRIQH JRYHUQPHQWDO [IXQG WKID 8 FHIGRBW D WHH P H
SD\PHQWV LVDWHBRKWU G\LRDOWQFHD J

I1HZSFFRXQOWUBORXQFHPHQWYV

*$6%6WDWHPRIQW/HDVIEWFDPHIHFWLYH VRDUILVFDOKHLVWURBWYV
PDWHULDBHOBIQWRD -XOWRR UHVWDWRHPHDMV) QLQJ EDODQFEXHZDV ¢
WR WKH LPSOHP$60W\D VWV RIBRRQ W

67(:$5'6+,3&203/.$1&0F1"' $&&28173% ./ ¥%8'* (7@

$ EXGIHWSUHDIMUEHOGHIDOO\ DGIRYWNGRIR P R@®BIEHEDOLWDRARXQWLQJ
H[FHERBURSHUW\ WD[HV LQ WKH PHENKG DIOW)K® R @ KL K R KFD B K GEXHWL V
DGRSWHG E\ WX3S bROPWDWLRQV PDGH DQG WKH WK DAH YX @NHGHF O
UHVROXWLRQ DXWKRUL]LQJ DSSURSULDBEZRQFKI R[S H QREXQQBRME DAOHON V
H[FHHG DSSURSULDWLRQVYHE BCPLMER PV SHEWIFRBEVYNWDLOV DQG 1DW
$UHDASHFLDO SDNRIDQWMWYKHURD@EFRQWLQJIHQF\ IRU WIKH RMDKIHIWD (
IXQAWYH DSSURSULDWWK®YV SPDG AL HHNY HEODWHIRRMD® WHUYLFHV LQF
FRQW USMWXIDQWSHFBEDOP HQMDS L WD O GRIEWHDWDY RISFHUDWLQJ FRQWLQJH
RSHUDWLQJ WUDQV IHUNVR CDMWRIGKEHD IDVHKYHHED ¥ \ RWKKHH GHHW R DEXREEDGEGHHQOW

KRZHYIWUUHTXERQ®PIRIEH VS IEAHWIDA OHG L Q VR DWRRE PRHOWLRQHG H|
FDWHIJRWKHHEX GYHIWGRSWHG RQ D PRDBV LWVHBL IVKF WX BAOHKHF HS @/Q R QLR

x 3URSHUW\ WD[HWWRXDFBOWHERH)L]IHG RQ D FDVK EDVLV
X , QWHUIXQG VHUYLFHMBREIHGH® @QWHUVUDWRRG WKIWQ UHYHQ
HISHQGLWXUHV

ODQDIJHPROWPDNHUDQVIHOB\SURRSULDWLRQV OHWYWHCRZHRBEMHWWDQVIHL
DSSURSULDWLRQV GHWWZONV\Y KRIEULERWRKYD @ BROHESHFWHG NG RWURE M C
PD\ EBIGGHGVKMR EXVGKHR/XJK WBRHVXSS RHEKHQWANB % RMDW A HIXODU %RD
PHHWRRQUDGRREBSOHPEXONB®Y OHVRIWKEQXQG VERGIBMXSSOHPHQWD
EXGIHMWIDWHU WKDKH I XRIG TERFIMWOOLQWHY KHDULQJV BN BROJLH DWKIHR &)’
QHZVSDSHUV DQE WXFHURRDOBIAPEXSSOHPHEXBWBWEH PRGLILHG E\ WKFE
RDSSURSULDWLRQ WUDQWHYNOWHWEEH K REMUHEYD G KEH WRB WeREG UG (
DGRBQA VXSSOHXGQAQWREYLQJ WESS\WRIULDWLRQVVERBROWHHING R |
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&DVK DQG LQ YHUARPISQUWWAIGHRIROORZLQJ

SHWW\ FDVK X®&6G QJH
&DVBQBEDVKTXLYDOHOYWMNR XZOMUMIDV XUHU
6 WDR2ZHUHIJRQHD YV XUHU RYHHRFQEBY QNW W3HRHRDOW

&DVK CFOGKTXLYDQHYKMLER X QMAHDV XUHU  WHKSHMWVBROAMWLILVY\ SRROH G
DFFRXRDVLQWDLWKIE ERXUHDY XQ WKV W P H QWM B DWP®MDXIU P R UWRK D Q
RQH \HDDWKH \RISKH FKDVUWW DDMWDGE U YDIOMBKS SUR[LPDWHY FRVW

9DULRXV DQBXX\WNBGHWHUPLQLQID WXHQROHVYWRFKAWH) SXWYV WR YDO X
WHFKQLTXHV DUH FDMHIURYHNOHKGDIUFW R FR Y KILEFWR PG RHYHOV IRU |
VWDWXXKUGWYVYHY DV IROORZV

/HYHO XQDGMXVWHG SULFH TXRWDWLRRLNGHD W E WDLCOD P B HOIMMWRY
WKBWK )XQW KDELWRNDFFHVYV

/IHYHO RWKHU IRES/AWVY D E@KQ/RGL DUW HGCRWIRIG FHV LIRUDWDWHWY RU
OLDELORWUWNMMDWEFWLIYXHRWSHA. FHYV IRU L& HRBMINNIHAVIRWIBELOLWLH
PDUNMWD W RMWW LY RWNKHUTWRYQ G WKDRREVHUYBBOBIKHMHWY RU
OLDELOLWILH Y QWXBMARWE KUY MWNRODWORNVW L\HHY HWH LWV GIHQ B X O W
UDWRHBWKHU PDUNHW EQREXWERUDWHG

IHYHO XQREVOISNDE RV KH EQVRW P D WD RQIEWKH FLUF X\PR/KHD QF
H[W HREW H U YIDEDHW \Q DD LORBEEB XGLQJ HDFXDKGP BWLRQQY XVH
GHWHUPLQRRU WHGXHHRWPHQW YV

7KH KLHUD U RKRKHL I K IS WWR UX @D GAWRX V W HS3U TIKHOWW@PH N HRMVLGHQWLF
DVVHMWM DELOLW LRHYD VXY H EHOAKEHR Z KWW RWR QR E V H ULYDSEXOMY H O
PHDVXUH P$RARY G MQKIHD \G H IV X6 JRHH[® W F L \GHBNIHQ P D Q U QriDIQUXHD W\ V W
IRU LQVWBNWHQRWIHMBALKH QS XWNG WR PIHDMIXUXH IPDOWRIIHUHQW
OHY R BAKIBD LYW OKIHH U D UGVKAFIKD VHR U G L V FSORWSRMHKW YIDIOBIHH U D U F K\
FODVVLILND@HWEUPLQH @ KBIRZHHBHR B0 VLRBWW LIJQWRFIWWEW IDLU Y|
PHDVXUHPGWW®WHQWLUHW\

7KH FDWHJRURYDWXR QG RMW R U PLLQQYHGLW PED@VEBVKH SULFLQJ WUDQV S

WKH LQYHVW P HQYHF ID\D\ED U'Q GLRBEW KRIQVINVA R F LZLWHKGL Q Y. BWKARLVQL
VHFEXULWLHYV

6 W DWWAHD WDOIWMHAR U LTH WKRQ LW @WQ IF WD O R E OW KBHW £ R QH/U R IDHEBW
LWV DJHRHLERIQE HG R E O L21DHN RRQR/XRIL FELIS@ ISV U FXIDNHH P B Q & V
EDQNHWEF¥H S W DDPFRRHORW K ISBIVH U HOKERIXEHE PDGH WRQWKH $QQXDO
&RPSUHKHQQDQF LD R BODFENERRARIAQ W\ [RU F RZR KL WEFDVIAX W H V
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L QYHVWRIQQWHX I DUWW D WWESLMD O XK LAXKS SUR[L FIRWHR/H2 UH J B®/ D W H
7UHDVIXGRLQLWWH BWKH* 3LV RGHQ HQ@RHGRLRBHUVLILHBI ISR RO L
DQ\ DJHOROLWLFDO VEEBQ Y E \ARRS/RUHD WIKRRYER |OPZ AWKH FXVWRGL
RIRU KRQ W URIMXFRIGKH /* I3F RP P L QJ O MAGKGEN. WK K RU WI YWHGI® HHN L QJ
WR EWWUWH ORFDO LIRYMHWUHMX)\RUHJIRQ /HIMW D B®/XVKH G W IR VE U H .
7HUP )XQG ZRDANG QRMW LV VZHWKEI6 6 HFXULWIH\KDQE&RPPLVVLRQ DV
DQAQYHVWRIPGWOKH SXUSRMH RARD WER DGKHJWHRQ &W B Y WXW K H
PDQDJHPMHIXM Y HV VWRAAKIMY3 7KH 2UHJRQ 6KRUW LTHUPF )L O@GVWDWHP F
LWV SRUMWORMQ REWDLQ@¥E RWW VW DAMKH RUBXVQROWHBQE\QDWLRQD
UDWMIQUYZRH*, 3LV VWDWOHG Y DIOXIKS S UR [ L FR W)W NUD OXW KD P BIV

WKH 'LVWQK W PR ROKKMKDUHV

$8&8&28176(&(,93%/(

$FFRXQWYV UBDMMOHWDEOHDUBMVROORZYV

6\VWHP
'"HYHORSPHQW
*HQHUD@KDUJHV =RQH
$FFRXQWYV UHFHLY DKQH )XQG 7TRWDO

&KDUJHVHBYLFHV
/{HVVDOORZIIRQWUFH
XQFROOHFWLEOHYV
IHWRIVERER XQWYV
UHFHLYDEOH
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NORTH CLACKAMAS PARKS AND RECREATION DISTRICT
(A Component Unit of Clackamas County, Oregon)
NOTES TO BASIC FINANCIAL STATEMENTS
YEAR ENDED JUNE 30, 2022

CAPITAL ASSETS

Capital asset activity for the year ended June 30, 2022 was as follows:

Capital assets not being depreciated:
Land
Construction in progress

Total capital assets not
being depreciated

Capital assets being depreciated:
Buildings
Office equipment
Improvements
Vehicles

Total capital assets
being depreciated
Less accumulated depreciation for:
Buildings
Office equipment
Improvements
Vehicles

Total accumulated depreciation

Total capital assets
being depreciated, net

Total capital assets, net

Balance Balance

June 30, 2021 Increases June 30, 2022

$ 12708765 $ - $ 12,708,765
1,477,266 492,866 1,970,132
14,186,031 492,866 14,678,897
13,078,455 - 13,078,455
1,269,824 - 1,269,824
19,862,987 17,571 19,880,558
643,354 17,100 660,454
34,854,620 34,671 34,889,291
(11,416,138) (179,216)  (11,595,354)
(855,365) (78,586) (933,951)
(8,024,848) (973,341) (8,998,189)
(550,309) (18,152) (568,461)

(20,846,660)  (1,249,295)  (22,095,955)

14,007,960 (1,214,624) 12,793,336

$ 28,193,991 $ (721,758) $ 27,472,233

Depreciation expense was charged as follows:

Culture and recreation
Health and welfare

LEASE ASSET

Leased Asset:
Building

Less accumulated amortization:
Building
Total leased asset

$ 1,074,394
174,901

$ 1,249,295

Beginning Ending
Balance Additions Balance
$ - $ 341,681 $ 341,681
- (97,623) (97,623)
$ - $ 244,058 $ 244,058
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7KH 'LV WUDRW IHHUR/X U FAHREIDMSR WD O 3XRGI HWRV YD F FKIPXROWAHY TRU | X

FDSLWDO D FUDOMMRIROR Pl RQGRANK H DRIQ G HGQ H FRQVLRWHKB
IROORZLQJ

&DSLWDO
BURMHEWYV )XQG

7UDQVIHUV IURP
*HQH YOG
6\WWHPYHORSPHQW

&KDUJHV =RQH
2WKHRIYHUQPHQWDO

)XQGV

7TRWDO

5.6. 0$1%*(0(17

7KH 'LV HEFS\R WHDAJ INBRXVRIYR VYV UMW@DWRGE RPLVIYXRQP RELROMI H
WR IBH® WU RBPWVRIOG ERQ@IMDRW ZKUKK 'L$WUWHEWLWBRK\Q WQ V VHO
LQVXUDQFH TKRIVIVB DKWY SD\RMHRKER X Q WH | LQVXQ\N GVBHIDYQ F H
IXQEWDVIR® KLVWR ULFIRO FFERWWR PDW KPP RKQW YV Q HHDBHIG\RNIRU D Q G
FX U UMOQMO D LPQYDWRV H USUHAP LXORQG DGPLQ ERWWWWRHYSURJUDP

$00 SHUVR®EHDDRHIREWR\HWK HRERBEQ® WKH &R X QWL \EM RVAK 1D O O
&RXQWNXDWH O L QNP SO R\PHQ@MLWY DQG VKRUBHWHUPRKNBLVDE
&RXQW\OLERUWLDOO\ VROH QBAND®OYEBUW FB?SHQVDWERQHODMELOLW
FODLPHWQHUDO PQD EP ®IDRAEN WG D W HWRN D W XSHH R F F X UTWKHEQRRHQ W\
FDUWRMWHUDHHF HQV RI ZLW@RXWVLGH LQRXNKBHWRHQ VBDOLIRRY
7KHWHDYH EHHQ JDR | UFBQWWQRQYVXUDQFH FRW KSILDLAHD LR R \

FDWHRRILYVNVHMNMWOHG FODURD RO QHRWIRPHUFLDO FRORWIXKIHH LQ
SDWKUHWFDO \HDUV

7$.:$%3$7(0(176

7KH 'LVWDVYFMQW B WHRGQR WD[ DERNWHDAEKQWN RQHD BMDWHBHE@WI DP

HQW H.QHAGR Q RWIRWWB UQBHGQWFLQJ WKSIUR S WU WARRX HV | RH Q\GKHG \H C
-XQH

(QOWHU SHARLO/M

7KH 2UHJRQ (QWH BRI BRIQH D 260D RAF RRIR B HFY H O R SSRHRQJW D P
HVWDE OWQYERE®B VHFWLRQ WKD®WORZV |R UWHRSHIWIRED WRL Y H
\HDUMH[FKDQBH UHFHLY L QUDS[HIRSMEIRWW L FLLS DBAVLHNI X LU H G W\KRH P H H

S U R JUDHT X L U H\PHHEQ WWYDAWHD W X WK HD Q 8 F D O 7\KSERFQMRWW KR FDO VSRQV
IRU WERQSURJUDP
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10.

NORTH CLACKAMAS PARKS AND RECREATION DISTRICT
(A Component Unit of Clackamas County, Oregon)
NOTES TO BASIC FINANCIAL STATEMENTS
YEAR ENDED JUNE 30, 2022

TAX ABATEMENTS (Continued)

The E-Zone allows industrial firms that will be making a substantial new capital investment a waiver
of 100% of the amount of real property taxes attributable to the new investment for a 5-year period
after completion. Land or existing machinery or equipment is not tax exempt; therefore, there is no
loss of current property tax levies to local taxing jurisdiction.

Amount of
TaxesAbated
during the
TaxAbatementProgram FiscalYyear2022
EnterpriseZone $ 55,100

LEASES

The District has entered into one lease agreement as a lessee for office space beginning July 1,
2021.

Original Beginning Ending
Amount Balance Additions Deletions Balance
Office building lease; interest at 0.165%,
monthly payments of principal and
interest ranging from $7,782 to
$8,448 $ 341,681 $ - $ 341,681 $ (94,228) $ 247,453
Future maturities are as follows:
Lease Payable Future: Fiscal Year Ending
June 30, Principal Interest
2023 $ 96,961 $ 336
2024 99,828 173
2025 50,664 24
$ 247,453 $ 533

The District entered into a ground lease agreement as the lessor, with a lessee in July 2003. As
part of the agreement, the lessee dedicated thirty-one acres (31) of land adjacent to Eagle Landing
to NCPRD. NCPRD leased back fifteen (15) acres for the development and operation of a par three
golf course, club house and park. The lessee is responsible for all costs and expenses associated
with the operation and maintenance of the Premises and the Improvements. The term of the leased
land is twenty-five (25) years with options to extend the lease for three (3) periods of five (5) years
each. Annual rent is one dollar ($1.00) for the initial term of the lease. The title to all improvements
will remain with the lessee until the expiration of the Term, unless the lease is terminated sooner.
Upon expiration, title to the improvements automatically pass and belong to the District.
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NORTH CLACKAMAS PARKS AND RECREATION DISTRICT
(A Component Unit of Clackamas County, Oregon)
NOTES TO BASIC FINANCIAL STATEMENTS
YEAR ENDED JUNE 30, 2022

11. RELATED-PARTY TRANSACTIONS

12.

13.

Labor and fringe benefit costs, administrative expenses for accounting, risk management, human
resource management, technology services, public and government affairs, records management
and other professional services totaling $7,627,672 were paid to various County departments. At
June 30, 2022, the District owed the County a net of $2,792,882 for such services. Internal County
departments allocate their expenses to all County departments including the District. Labor and
fringe benefit costs for the District are based on actual costs and all other administrative costs are
based on historical actual costs and allocated based on an activity-based costing methodology.

COMMITMENTS AND CONTINGENCIES

The District has commitments under various contracts for approximately $3,606,077 at June 30,
2022.

SUBSEQUENT EVENT

On July 7, 2022, the City of Milwaukie (the City) filed legal action seeking a ruling from the
Clackamas County Circuit Court that the City could be allowed to withdraw from the District without
voter approval or other substantive process pursuant to the 2008 intergovernmental agreement
between the parties. The filing seeks no monetary damages. The Milwaukie Bay Park and SDC
Methodology projects have been paused because of this uncertainty.
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NORTH CLACKAMAS PARKS AND RECREATION DISTRICT
(A Component Unit of Clackamas County, Oregon)
COMBINING BALANCE SHEET
OTHER GOVERNMENTAL FUNDS
JUNE 30, 2022

System System
Development  pevelopment
Charges Zone Charges Zone 3

2 Fund Fund Total

ASSETS

Due from Clackamas County $ 2230 $ - $ 2,230

Restricted cash and investments 2,418,495 2,481,443 4,899,938
TOTAL ASSETS $ 2,420,725 $ 2,481,443 $ 4,902,168
LIABILITIES, DEFERRED INFLOWS OF

RESOURCES, AND FUND BALANCES
LIABILITIES

Due to Clackamas County $ - $ 986 $ 986
TOTAL LIABILITIES - 986 986
FUND BALANCES

Restricted 2,420,725 2,480,457 4,901,182

TOTAL FUND BALANCES 2,420,725 2,480,457 4,901,182

TOTAL LIABILITIES, DEFERRED INFLOWS
OF RESOURCES, AND FUND BALANCES 2,420,725 $ 2,481,443 $ 4,902,168




NORTH CLACKAMAS PARKS AND RECREATION DISTRICT
(A Component Unit of Clackamas County, Oregon)
COMBINING STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN FL
OTHER GOVERNMENTAL FUNDS
FOR THE YEAR ENDED JUNE 30, 2022

System System
Development Development
Charges Zone 2 Charges Zone 3
Fund Fund Total
REVENUES:
Licenses and permits $ 79,957 % 72,584 $ 152,541
Interest 10,326 10,613 20,939
Intergovernmental 1,632 1,481 3,113
TOTAL REVENUES 91,915 84,678 176,593
EXPENDITURES:
Current:
Culture, education and recreation 4,250 2,027 6,277
EXCESS (DEFICIENCY) OF REVENUES
OVER (UNDER) EXPENDITURES 87,665 82,651 170,316
OTHER FINANCING SOURCES (USES):
Transfers out (2,813) (1,644) (4,457)
NET CHANGE IN FUND BALANCE 84,852 81,007 165,859
FUND BALANCE, JUNE 30, 2021 2,335,873 2,399,450 4,735,323

FUND BALANCE, JUNE 30, 2022 $ 2,420,725 % 2,480,457 $ 4,901,182




NORTH CLACKAMAS PARKS AND RECREATION DISTRICT

(A Component Unit of Clackamas County, Oregon)

SYSTEM DEVELOPMENT CHARGES ZONE 2 FUND
SCHEDULE OF REVENUES, EXPENDITURES AND
CHANGES IN FUND BALANCE - BUDGET AND ACTUAL

FOR THE YEAR ENDED JUNE 30, 2022

Budget Variance with
Original Final Actual Final Budget
REVENUES:
Licenses and permits $ 346,875 346,875 $ 79,957 $ (266,918
Intergovernmental 20,000 20,000 1,632 (18,368)
Interest 44,057 44,057 10,326 (33,731)
TOTAL REVENUES 410,932 410,932 91,915 (319,0:
EXPENDITURES:
Current:

Materials and services 20,000 20,000 1,632 18,368
Capital outlay 466,942 466,942 - 466,942
TOTAL EXPENDITURES 486,942 486,942 1,632 485,310

EXCESS (DEFICIENCY) OF REVENUES
OVER (UNDER) EXPENDITURES (76,010) (76,010) 90,283 166,2¢
OTHER FINANCING (USES):
Transfers out (2,478,146) (2,478,146) (5,431) 2,472,7
NET CHANGE IN FUND BALANCE (2,554,156) (2,554,156) 84,852 2,639,C
FUND BALANCE, JUNE 30, 2021 2,554,156 2,554,156 2,335,873 (218,2
FUND BALANCE, JUNE 30, 2022 $ - - $ 2,420,725 $ 2,420,725
Expenditures/Other Financing Uses reconciliation:
Expenditures, budgetary basis $ 1,632
Interfund services (U.S. GAAP Basis) 2,618
Expenditures (U.S. GAAP Basis) $ 4,250
Other financing uses, budgetary basis $ (5,431)
Interfund services 2,618
Other financing uses (U.S. GAAP Basis) $ (2,813)



NORTHCLACKAMABARKANDRECREATIAONSTRIT
(A ComponentUnit of Clackamag£ounty,Oregon)
SYSTEMEVELOPMENOHARGEBONE FUND
SCHEDULBFREVENUESXPENDITURBSIDCHANGER

FUNDBALANCEBUDGERNDACTUAL
FORTHEYEARENDEDUNE3O0, 2022

36

Budget Variancewith
Original Final Actual FinalBudget

REVENUES:

Licensesnd permits $ 122,412 $ 122,412 % 72,584 % (49,828)

Intergovernmental 20,000 20,000 1,481 (18,519)

Interest 24,170 24,170 10,613 (13,557)

TOTAIREVENUES 166,582 166,582 84,678 (81,904)
EXPENDITURES:

Current:

Materialsandservices 20,000 20,000 1,481 18,519

Capitaloutlay 2,509,267 2,509,267 r 2,509,267

TOTALEXPENDITURES 2,529,267 2,529,267 1,481 2,527,786
EXCES®EFICIENCOFREVENUE

OVERUNDEREXPENDITURES (2,362,685) (2,362,685) 83,197 2,445,882

OTHEREINANCIN@®USES):

Transfersout (39,121) (39,121) (2,190) 36,931

NETCHANGHEN FUNDBALANCE (2,401,806) (2,401,806) 81,007 2,482,813

FUNDBALANCHBEUNE30,2021 2,401,806 2,401,806 2,399,450 (2,356)
FUNDBALANCBEUNE30,2022 $ r $ $ 2,480,457 $ 2,480,457
Expenditures/OtherFinancingUsesreconciliation:

Expendituresbudgetarybasis $ 1,481

Interfund serviceqU.S GAARBasIs) 546

ExpendituregU.S GAARBasis) $ 2,027

Otherfinancinguses budgetarybasis $ (2,190)

Interfund services 546

Otherfinancinguses(U.S.GAAFBasis) $ (1,644)
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NORTHCLACKAMATARKANDRECREATIGNSTRIC
SCHEDULEBFPROPERTAXTRANSACTIONS
YEARENDEDUNEO, 2022

Uncollected LevyasExtended Discounts UncollectedJune
TaxYear June30,2021 by Assessor Allowed Interest Adjustments Collections 30,2022
2021p2 $ 6,846,118 $ 31 $ 2,339 $ (200,757) $ (6,511,527) $ 136,204
202011 100,786 30 4,224 (5,816) (50,115) 49,109
201920 57,469 38 4,599 (2,580) (25,970) 33,556
201849 16,973 21 3,387 (1,526) (12,469) 6,386
201748 8,687 27 2,178 (1,115) (6,664) 3,113
201647 2,911 r 408 (181) (1,122) 2,016
2015P016
and prior 11,851 r 1,444 (361) (2,858) 10,076

$ 198677 $ 6,846,118 $ 147 $ 18,579 $ (212,336) $ (6,610,725) $ 240,460
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NORTH CLACKAMAS PARKS AND RECREATION DISTRICT

(A Component Unit of Clackamas County, Oregon)
FUND BALANCES, GOVERNMENTAL FUNDS
LAST TEN FISCAL YEARS

(Modified Accrual Basis of Accounting)

General Fund:
Nonspendable
Assigned
Unassigned
Total General Fund

All Other Governmental Funds:
Special revenue funds:
Nonspendable
Restricted
Assigned
Capital project funds:
Nonspendable
Restricted
Assigned
Debt service funds:
Restricted
Assigned
Total All Other Governmental Funds

Source: Clackamas County Finance Department

Fiscal Year
2013 2014 2015 2016 2017 2018 2019 2020 2021 2022
$ 12,530 $ 1,582 $ 18,362 $ 9,636 $ 14,375 $ 12,591 $ 1,615 $ 2,950 $ 10,395 $ 102

- - - - - - - - - 118,932

2,993,589 3,397,971 3,541,816 4,369,031 4,669,479 5,464,227 5,224,600 6,863,231 8,483,479 10,174,229

$ 3,006,119 $ 3,399,553 $ 3,560,178 $ 4,378,667 $ 4,683,854 $ 5,476,818 $ 5,226,215 $ 6,866,181 $ 8,493,874 $10,293,263
$ - $ 120 $ - $ - $ 342 $ - $ - $ - $ - $ -

2,324,381 3,221,523 7,427,707 12,174,247 15,161,252 16,140,167 16,361,472 8,516,570 9,668,542 10,903,099
632,599 609,599 352,593 336,917 299,756 275,112 308,916 435,364 618,320 -

- - 32,400 - - - - - - -
2,866,465 2,666,554 1,752,943 501,452 520,747 9,715,640 9,322,083 4,509,765 4,363,234 4,160,261
1,041,265 1,507,304 2,187,916 2,720,531 3,618,905 4,193,490 4,495 571 3,412,561 3,377,147 3,322,019

108,550 108,503 108,956 1,609,806 1,611,355 1,500,000 1,500,000 262,393 - -
95,741 99,285 104,528 106,709 121,676 147,027 186,649 - - -
$ 7,069,001 $8,212,888 $ 11,967,043 $ 17,449,662 $ 21,334,033 $31,971,436 $32,174,691 $17,136,653 $ 18,027,243 $ 18,385,379
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NORTH CLACKAMAS PARKS AND RECREATION DISTRICT
(A Component Unit of Clackamas County, Oregon)
ASSESSED VALUE AND ACTUAL VALUE OF TAXABLE PROPERTY
LAST TEN FISCAL YEARS

Fiscal

Year Less:

Ended Real Personal Manufactured Tax-Exempt

June 30, Property Property Structures Utilities Property

2013 11,632,776,998 410,864,016 32,752,744 243,708,401 1,330,931,617
2014 12,148,737,452 412,784,559 31,933,209 253,752,914 1,400,266,009
2015 12,707,922,936 418,777,464 33,753,256 273,526,828 1,441,606,174
2016 13,370,875,216 416,757,236 36,633,306 296,184,300 1,495,786,659
2017 13,994,666,666 436,869,762 40,259,567 310,713,100 1,529,955,330
2018 14,685,919,772 447,170,936 46,090,839 324,431,754 1,561,948,261
2019 12,217,413,194 447,634,113 48,533,384 256,542,100 1,284,664,800
2020 16,146,206,741 499,450,522 54,827,567 308,225,600 1,755,199,374
2021 19,164,218,336 448,201,076 67,163,350 273,988,747 7,296,546,976
2022 20,785,892,540 444,334,269 76,681,940 274,936,465 8,501,495,160

(1) A property tax limitation measure became effective in fiscal year 1998. The measure limited taxes on each

)

property by reducing the 1997-98 assessed value of each property to 90% of its 1995-96 value. The measure
also limits growth of taxable value to 3% per year with certain exceptions, as well as establishing permanent tax
rates for Oregon's local taxing districts, which replaced the former tax base amounts of the District. Because of
the tax limitation, taxable assessed value is significantly below true cash value, which is the comparative
measure tracked by the County and reported in this schedule.

For all property within the North Clackamas Parks and Recreation District.

Source: Clackamas County Department of Assessment and Taxation



Total Taxable
Assessed
Value

Total
Direct
Tax
Rate

True Cash
Value

Assessed
Value as a
Percentage of
True Cash Value

10,989,170,542

11,446,942,125

11,992,374,310

12,624,663,399

13,252,553,765

13,941,665,040

11,685,457,991

15,253,511,056

12,657,024,533

13,080,350,054

0.51

0.53

0.50

0.54

0.53

0.53

0.53

0.53

0.53

0.53

13,497,590,811

12,850,318,591

14,260,099,520

15,927,771,309

18,260,306,778

20,286,725,848

17,843,416,493

23,630,114,057

19,953,571,509

21,581,845,214

81.42

89.08

84.10

79.26

72.58

68.72

65.50

64.55

63.43

60.61



Year

2013

2014

2015

2016

2017

2018

2019

2020

2021

2022

Notes:

North Clackamas Parks

& Recreation District

NORTH CLACKAMAS PARKS AND RECREATION DISTRICT

(A Component Unit of Clackamas County, Oregon)

DIRECT AND OVERLAPPING PROPERTY TAX RATES

LAST TEN FISCAL YEARS
(Rate per $1,000 of Assessed Valuation)

Overlapping Rates

(©)}

Total

Total County Total Direct &
General Direct @ Clackamas  Component College/ Other Direct & Overlapping

Operations Rate County Units Cities Schools ESD Fire  Special Overlapping Range
0.51 0.51 2.92 1.44 1.15 6.88 1.06 2.36 0.54 16.86 15.54-19.04
0.53 0.53 2.92 0.82 1.38 7.10 1.05 2.44 0.62 16.87 15.45-18.95
0.50 0.50 2.77 0.84 1.34 6.59 1.01 2.27 0.58 15.91 15.17-20.43
0.54 0.54 2.94 0.78 1.30 7.23 1.10 2.49 0.54 16.92 15.46-20.84
0.53 0.53 2.97 0.84 1.13 7.16 1.09 2.47 0.55 16.74 15.42-20.83
0.53 0.53 2.94 0.82 1.28 7.13 1.09 2.48 0.64 16.91 15.32-20.95
0.53 0.53 3.09 0.97 0.84 7.32 1.10 2.46 0.72 17.04 15.26-21.01
0.53 0.53 2.94 0.83 1.26 4.53 1.08 2.48 0.88 14.53 15.64-22.84
0.53 0.53 3.06 0.99 0.89 4.30 1.10 2.40 0.84 14.11 15.49-22.56
0.53 0.53 3.06 0.99 0.89 4.38 1.07 2.39 0.82 14.12 15.48-22.62

(1) Rates are summary for all Tax Code Areas where North Clackamas Parks and Recreation District taxes are assessed.
From Tax District Summary found on the Clackamas County website under the Department of Assessment and Taxation.
(2) Direct Rate is actual rate charged each property that falls within the boundaries of the North Clackamas Parks and
Recreation District for district support after application of property tax limitation.

(3) Overlapping rates are those of local governments that apply to property owners within District geographical boundaries.

Not all overlapping rates apply to all District property owners; for example, although County property taxes apply to all

District property owners, only those in the cities of Damascus, Happy Valley and Milwaukie pay the city rate for

Clackamas County. Other property owners pay County taxes at the rural rate. Only a small portion of the taxpayers within
the cities of Happy Valley and Milwaukie are within the District boundaries. The average rate has been used for each
category for comparison purposes, but a range of total rates has also been provided.
(4) Property tax levies may only be approved by a majority vote in elections in which a majority of voters cast a ballot.
In November elections of even numbered years a majority vote in favor of a tax levy is sufficient to enact a levy, regardless

of voter turnout.

Source: Clackamas County Department of Assessment and Taxation



NORTH CLACKAMAS PARKS AND RECREATION DISTRICT
(A Component Unit of Clackamas County, Oregon)
PRINCIPAL PROPERTY TAX PAYERS
JUNE 30, 2022 AND NINE YEARS AGO

2022 2013
Percentage Percentage
of Total District of Total District
Taxable Taxable Taxable Taxable
Assessed Assessed Assessed Assessed
Taxpayer Value Rank Value Value Rank Value
Portland General Electric Company $ 1,036,476,706 1 792% % 74,725,000 4 0.68 %
Fred Meyer Stores Inc. 296,191,151 2 2.26 115,905,458 2 1.05
General Growth Properties 292,157,387 3 2.23 206,270,722 1 1.88
Northwest Natural Gas Company 264,754,100 4 2.02 50,914,300 7 0.46
PCC Structurals Inc. 242,144,176 5 1.85 79,084,247 3 0.72
Shorenstien Properties 233,876,547 6 1.79
Comcast Corporation 92,622,000 7 0.71 67,889,900 5 0.62
ROIC Oregon LLC 91,431,574 8 0.70
Lumen Technologies 84,418,000 9 0.65
Meadows Road LLC 76,385,959 10 0.58
Kaiser Foundation Hosp 50,594,306 8 0.46
Blount, Inc 64,224,547 6 0.58
Marvin F Poer & Company 45,758,567 9 0.42
CH Realty lll/Clackamas LLC 44,774,269 10 0.41
Total $ 2,710,457,600 2072 % $ 800,141,316 6.46 %

Source: Clackamas County Department of Assessment and Taxation

Total Taxable Assessed Value 2022 from P. 4
13,080,350,054

Total Taxable Assessed Value 2013 from P. 4
10,989,170,542



NORTH CLACKAMAS PARKS AND RECREATION DISTRICT
(A Component Unit of Clackamas County, Oregon)
PROPERTY TAX LEVIES AND COLLECTIONS
LAST TEN FISCAL YEARS

Fiscal Collected within the
Year Taxes Levied Fiscal Year of the Levy Collections Total Collections to Date
Ended for the Percentage in Subsequent Percentage
June 30, Fiscal Year Amount of Levy Years Amount of Levy
2013 5,552,565 5,236,985 94.3 193,098 5,430,083 97.8
2014 6,097,777 5,782,712 94.8 164,461 5,947,174 97.5
2015 6,387,502 6,068,477 95.0 155,590 6,224,067 97.4
2016 6,707,093 6,381,404 95.1 140,592 6,521,996 97.2
2017 7,048,958 6,721,214 95.4 125,006 6,846,220 97.1
2018 7,398,202 7,046,634 95.2 135,902 7,182,537 97.1
2019 6,151,624 5,884,693 95.6 86,476 5,971,169 97.1
2020 8,057,767 7,702,870 95.6 96,995 7,799,865 96.8
2021 6,640,657 6,357,340 95.7 50,115 6,407,455 96.5
2022 6,846,117 6,511,527 95.1 6,511,527 95.1

Source: Clackamas County Department of Assessment and Taxation
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NORTH CLACKAMAS PARKS AND RECREATION DISTRICT
(A Component Unit of Clackamas County, Oregon)
RATIOS OF GENERAL BONDED DEBT OUTSTANDING
LAST TEN FISCAL YEARS

Less
Amounts Net Percentage of

Full Faith & Credit Total Restricted to General Actual Taxable
Fiscal Obligation General Repaying Bonded Value of Per
Year Bonds Bonded Debt Principal Debt Property Capita
2013 11,275,000 11,275,000 (108,550) 11,166,450 0.10 97.74
2014 10,735,386 10,735,386 (108,503) 10,626,883 0.09 91.21
2015 10,038,813 10,038,813 (108,956) 9,929,857 0.08 84.82
2016 9,322,186 9,322,186 (209,806) 9,212,380 0.07 75.11
2017 8,590,613 8,590,613 (111,355) 8,479,258 0.06 69.14
2018 3,040,327 3,040,327 - 3,040,327 0.02 24.92
2019 2,649,654 2,649,654 - 2,649,654 0.02 21.72
2020 - - - - 0.00 0.00
2021 - - - - 0.00 0.00
2022 - - - - 0.00 0.00

Source: Clackamas County Finance Department
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NORTH CLACKAMAS PARKS AND RECREATION DISTRICT
(A Component Unit of Clackamas County, Oregon)
LEGAL DEBT MARGIN
LAST TEN FISCAL YEARS

Total net debt
applicable to the

Total net debt limit as a
True Cash Debt applicable percentage of

Year Value Percentage Debt Limit to limit Legal debt margin debt limit
2013 13,497,590,811 13 1,754,686,805 11,336,054 1,743,350,751 0.65
2014 12,850,318,591 13 1,670,541,417 10,735,386 1,659,806,031 0.64
2015 14,260,099,520 13 1,853,812,938 10,038,813 1,843,774,125 0.54
2016 15,927,771,309 13 2,070,610,270 9,322,186 2,061,288,084 0.45
2017 18,260,306,778 13 2,373,839,881 8,590,613 2,365,249,268 0.36
2018 20,286,725,848 13 2,637,274,360 3,040,327 2,634,234,033 0.12
2019 17,843,416,493 13 2,319,644,144 2,649,654 2,316,994,490 0.11
2020 23,630,114,057 13 3,071,914,827 - 3,071,914,827 0.00
2021 19,953,571,509 13 2,593,964,296 - 2,593,964,296 0.00
2022 21,581,845,214 13 2,805,639,878 - 2,805,639,878 0.00

Note:
ORS 451.545 (3) provides "The district's total outstanding bonds of all kinds shall at no time exceed in the aggregate 13 percent
of the real market value of all property by law assessable for state and county purposes within the district..."

Source: Clackamas County Finance Department

ORS 451.545(3) The district’s total outstanding general obligation bonds, including improvement bonds of the kind authorized by ORS 223.205
and 223.210 to 223.295, may not exceed in the aggregate 13 percent of the real market value of all property by law assessable for state and
county purposes within the district as reflected in the last roll certified under ORS 311.105. [1961 ¢.576 §19; 1963 ¢.515 §19; 1969 c.646 §12;
1973 ¢.785 §20; 1981 ¢.804 §104; 1991 c.459 8406; 1995 c.79 §227; 2007 ¢.783 §192; 2009 ¢.538 §10]



NORTH CLACKAMAS PARKS AND RECREATION DISTRICT
(A Component Unit of Clackamas County, Oregon)
DEMOGRAPHIC AND ECONOMIC STATISTICS
LAST TEN FISCAL YEARS

Personal Clackamas
Income Per Capita County
(thousands Personal Unemployment
Year Population of dollars) Income ) Rate @
2013 114,251 $ 5,260,230 46,041 7.5
2014 116,505 $ 5,539,813 47,550 6.4
2015 117,064 $ 5,872,984 50,169 5.6
2016 122,652 $ 6,301,737 51,379 4.7
2017 122,642 $ 6,900,820 56,268 3.9
2018 122,000 $ 7,186,166 58,903 3.7
2019 122,000 $ 7,487,750 61,375 3.9
2020 105,000 $ 6,803,055 64,791 5.8
2021 105,000 N/A N/A 6.9
2022 105,000 N/A N/A 3.8
Sources: Figures are for calendar year for Clackamas County from Bureau of Economic Analysis-U.S. Dept of

Commerce
Department of Human Resources, State of Oregon, Employment Division

Notes:

(1) Data is for calendar years for Clackamas County from Bureau of Economic Analysis

(2) This number has been updated to reflect rates specific to Clackamas County per the State of Oregon
Employment Department.

N/A: Not available
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NORTH CLACKAMAS PARKS AND RECREATION DISTRICT
(A Component Unit of Clackamas County, Oregon)
FULL-TIME EQUIVALENT EMPLOYEES BY FUNCTION/PROGRAM
LAST TEN FISCAL YEARS

Health and Culture and
Year Ended June 30, Welfare Recreation Total
2013 10.44 26.84 37.28
2014 10.65 26.85 37.50
2015 8.72 25.90 34.62
2016 8.41 24.02 32.43
2017 8.36 25.46 33.82
2018 7.34 28.36 35.70
2019 7.46 26.24 33.70
2020 7.46 27.93 35.39
2021 7.51 27.88 35.39
2022 6.32 32.47 38.79

Note:
(1) Reported full-time equivalent employees are budgeted employees per final budgets at each year-end. Budget
employees approximate actual.

Source: Clackamas County Finance Department.
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Report of Independent Auditors on Internal Control Over Financial Reporting
and on Compliance and Other Matters Based on an Audit of Financial
Statements Performed in Accordance with Government Auditing Standards

Board of County Commissioners of

Clackamas County, Oregon, as Governing Body of
North Clackamas Parks and Recreation District
Oregon City, Oregon

We have audited, in accordance with the auditing standards generally accepted in the United States

of America and the standards applicable to financial audits contained in Government Auditing

Standards issued by the Comptroller General of the United States, the financial statements of the

governmental activities, each major fund, the aggregate remaining fund information, and the

respective budgetary comparisons of the General Fund and System Development Charges Zone 1

Fund of North Clackamas Parks and Recreation District (the District), a component unit of Clackamas

County, Oregon, as of and for the year ended June 30, 2022, and the related notes to the financial

statements, which collectively comprise the Districtf{V EDVLF ILQDQFLDO VWDWHPHQWY DQG
report thereon dated November 22, 2022.

Report on Internal Control Over Financial Reporting

In planning and performing our audit of the financial statements, we considered the DistrictfV LQWHUQD O
control over financial reporting (internal control) as a basis for designing audit procedures that are

appropriate in the circumstances for the purpose of expressing our opinions on the financial

statements, but not for the purpose of expressing an opinion on the effectiveness of the District | V

internal control. Accordingly, we do not express an opinion on the effectiveness of the District  V

internal control.

A deficiency in internal control exists when the design or operation of a control does not allow
management or employees, in the normal course of performing their assigned functions, to prevent,
or detect and correct, misstatements on a timely basis. A material weakness is a deficiency, or a
combination of deficiencies, in internal control such that there is a reasonable possibility that a
material misstatement of the District's financial statements will not be prevented, or detected and
corrected, on a timely basis. A significant deficiency is a deficiency, or a combination of deficiencies,
in internal control that is less severe than a material weakness, yet important enough to merit
attention by those charged with governance.

Our consideration of internal control was for the limited purpose described in the first paragraph of
this section and was not designed to identify all deficiencies in internal control that might be material
weaknesses or significant deficiencies. Given these limitations, during our audit we did not identify
any deficiencies in internal control that we consider to be material weaknesses. However, material
weaknesses or significant deficiencies may exist that were not identified.
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Report on Compliance and Other Matters

As part of obtaining reasonable assurance about whether the DistrictfV ILQDQFLDO VWDWHPHQWYV D
from material misstatement, we performed tests of its compliance with certain provisions of laws,

regulations, contracts, and grant agreements, noncompliance with which could have a direct and

material effect on the financial statements. However, providing an opinion on compliance with those

provisions was not an objective of our audit, and accordingly, we do not express such an opinion. The

results of our tests disclosed no instances of noncompliance or other matters that are required to be

reported under Government Auditing Standards.

Purpose of this Report

The purpose of this report is solely to describe the scope of our testing of internal control and

compliance and the results of that testing, and not to provide an opinion on the effectiveness of the

DistrictfV LQWHUQDO FRQWURO RU RQ FRPSOLDQFH 7KLV UHSRUW LV DQ L¢
accordance with Government Auditing Standards in considering the entity 1V L Q W Httl@idO FR Q

compliance. Accordingly, this communication is not suitable for any other purpose.

Portland, Oregon
November 22, 2022
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@ MOSSADAMS

Report of Independent Auditors Required by Oregon State
Regulations

Board of County Commissioners of

Clackamas County, Oregon, as Governing Body of
North Clackamas Parks and Recreation District
Oregon City, Oregon

We have audited, in accordance with auditing standards generally accepted in the United States of
America and the standards applicable to financial audits contained in Government Auditing Standards
issued by the Comptroller General of the United States the financial statements of the governmental
activities, each major fund, the aggregate remaining fund information, the respective budgetary
comparisons of the General Fund and System Development Charges Zone 1 Fund of North
Clackamas Parks and Recreation District (the District), a component unit of Clackamas County,
Oregon, as of and for the year ended June 30, 2022, and the related notes to the financial
statements, which collectively comprise W KH 'L VhaSit firanelstatements, and have issued our
report thereon dated November 22, 2022.

Compliance

As part of obtaining reasonable assurance about whether the District |V EDVLF ILQDQFLDO VWDWHPF
free from material misstatement, we performed tests of its compliance with certain provisions of laws,

regulations, contracts, and grant agreements, including provisions of Oregon Revised Statutes (ORS)

as specified in Oregon Administrative Rules (OAR) 162-010-0000 to 162-010-0330, of the Minimum

Standards for Audits of Oregon Municipal Corporations, noncompliance with which could have a

direct and material effect on the financial statements. However, providing an opinion on compliance

with those provisions was not an objective of our audit and, accordingly, we do not express such an

opinion.

We performed procedures to the extent we considered necessary to address the required comments
and disclosures which included, but were not limited to, the following:

X Accounting records and internal control
X Public fund deposits

X Budget

X Insurance and fidelity bonds

x  Programs funded from outside sources
X Investments

x Public contracts and purchasing
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In connection with our testing, nothing came to our attention that caused us to believe the District was
not in substantial compliance with certain provisions of laws, regulations, contracts, and grant
agreements, including the provisions of ORS as specified in OAR 162 &10 &000 through

162 &10 &830 of the Minimum Standards for Audits of Oregon Municipal Corporations.

Internal Control Over Financial Reporting

,Q SODQQLQJ DQG SHUIRUPLQJ RXU DXGLW RI WKH ILQDQFb&®»O VWDWHPH
control over financial reporting (internal control) as a basis for designing audit procedures that are

appropriate in the circumstances for the purpose of expressing our opinions on the financial

statements, but not for the purpose of expressingan opiQLRQ RQ WKH HRHWWHYHQWWUVYFWT{V
LQWHUQDO FRQWURO $FFRUGLQJO\ ZH GR QRW RH[ ®/KHIV\L \DWUR & \WJIVR Q R
internal control.

A deficiency in internal control exists when the design or operation of a control does not allow
management or employees, in the normal course of performing their assigned functions, to prevent,
or detect and correct, misstatements on a timely basis. A material weakness is a deficiency, or a
combination of deficiencies, in internal control such that there is a reasonable possibility that a
material misstatement of the entity's financial statements will not be prevented, or detected and
corrected, on a timely basis. A significant deficiency is a deficiency, or a combination of deficiencies,
in internal control that is less severe than a material weakness, yet important enough to merit
attention by those charged with governance.

Our consideration of internal control was for the limited purpose described in the first paragraph of
this section and was not designed to identify all deficiencies in internal control that might be material
weaknesses or significant deficiencies. Given these limitations, during our audit we did not identify
any deficiencies in internal control that we consider to be material weaknesses. However, material
weaknesses or significant deficiencies may exist that have not been identified.

Purpose of this Report

The purpose of this report is solely to describe the scope of our testing of internal control and

compliance and the results of that testing, and not to provide an opinion on the effectiveness of the

HQWLW\TYV LQWHUQDO FRQWURO RU RQ FRPSOLDQFH $FFRUGLQJO\ WKL
other purpose.

This report is intended solely for the information and use of the Board of County Commissioners and
management of the District and the Oregon Secretary of State and is not intended to be and should
not be used by anyone other than these parties

Ashley Osten, Partner, for
Moss Adams LLP
Portland, Oregon
November 22, 2022
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